
Clean-up
NGO staff collect rubbish and plastic waste along the heavily polluted Siem Reap River. The Siem Reap Provincial Administration 
says the clean-up has resulted in the water quality being much better. AKP

Russia slams Germany over Navalny
RUSSIA on Wednesday issued Germa-
ny a strong protest over the alleged 
poisoning of opposition figure Alexei 
Navalny, denouncing what it said were 
baseless claims and warning of a major 
risk to diplomatic ties.

The foreign ministry in Moscow said it 
had summoned German ambassador 
Geza Andreas von Geyr and protested 
“unfounded accusations and ultimatums 

against Russia” and the “obvious use of 
[Navalny’s] situation by Berlin as a pre-
text to discredit our country”.

It again urged Berlin to respond to a 
request from Russian prosecutors for the 
evidence, including medical data, that led 
Germany to declare that Navalny, one of 
President Vladimir Putin’s fiercest critics, had 
been poisoned with nerve agent Novichok.

Failure to provide the materials will be 

seen as a “gross hostile provocation” that 
would be “fraught with consequences for 
Russian-German relations, as well as a 
serious complication of the internation-
al situation,” the ministry said.

Navalny, a 44-year-old lawyer and 
anti-corruption campaigner, sudden-
ly fell seriously ill last month as
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Khorn savi

T
WO Chinese nationals 
escaped quarantine at their 
hotel in Phnom Penh on 
Wednesday while waiting for 

their first Covid-19 test results.
Their escape marks the fourth 

time that people have escaped quar-
antine facilities in the Kingdom.

Ministry of Health spokesperson Or 
Vandine said on Wednesday that the 

two visitors arrived in Cambodia from 
China on Tuesday and were assigned to 
be quarantined at a hotel in the capital.

Before they escaped, they alleg-
edly argued with each other.

“The authorities are searching for 
them. Their test results are negative 
for Covid-19, but they still require 
further quarantine,” she said.

In July, a Cambodian-American 
woman escaped from her quaran-
tine centre in Phnom Penh and fled 

to Kampong Cham province.
In August, two Cambodian work-

ers from Malaysia fled their quaran-
tine centre to return to their homes. 
Two Vietnamese nationals, a mother 
and child, also escaped quarantine 
in Prey Veng province and fled to 
Kampong Chhnang province before 
their first test results were returned.

Following the escapes, the health 
ministry issued a letter of recommen-
dation at the end of August advising all 

provincial governors to deploy police 
forces to monitor activities outside 
Level 1 and 2 quarantine centres and 
hotels to maintain security and order.

The ministry also requested of-
ficials to take action against escap-
ees as required by law by imposing 
fines ranging from 200,000 ($48.77) 
to one million riel.

Cambodia has been screening and 
testing all passengers entering from 
abroad since May 20 to prevent the 

transmission of Covid-19 as most of 
the 274 cases reported in the King-
dom are imported.

The Ministry of Health’s Commu-
nicable Disease Control Depart-
ment (CDC) said 110,438 people 
have been tested for Covid-19 in the 
Kingdom since the first case was re-
ported on January 27. 

No new cases were reported on 
Thursday and there is only one 
Covid-19 patient yet to recover.
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Travellers flee quarantine centre

Minimum wage 
for workers up 
to $192 for 2021
Mom Kunthear

PRIME Minister Hun Sen has 
decided to increase the mini-
mum wage for garment indus-
try workers by $2 per month 
for next year.

His decision came after the 
National Council for Mini-
mum Wage agreed to keep the 
wage stagnant at $190 a month 
and proposed the figure to 
Minister of Labour and Voca-
tional Training Ith Sam Heng 
for approval.

Speaking to reporters after 
the Thursday meeting, Sam 
Heng said the decision was 
attributed to serious difficulties 
and impacts caused by Covid-
19 on global supply chains, 
production and imports of 
enterprises and factories.

“I reported the matter to 
Samdech Techo [Hun Sen]. He 
decided to add $2 to the mini-
mum wage set by the national 
council. Hence, the minimum 
wage for workers in 2021 is 
$192 a month.  Although we 
have difficulties, [we] have a 
positive outcome,” he said.

Sam Heng said employers 
and trade union sides con-
sisting of 17 members each 
never seemed to be satisfied 
with the raise.

He was optimistic that the 
new minimum wage will help 

raise the living standards of 
workers and facilitate 
increased productivity. 

“It is hoped factories and 
enterprises will have more 
competition with countries 
that export their products to 
the international market. The 
raise is also a message to attract 
more investment and new fac-
tories to Cambodia,” he said.

Sam Heng emphasised that 
the recent partial withdrawal 
of the EU’s Everything But 
Arms (EBA) scheme is not the 
main problem, as Covid-19 
had swept all sectors.

Between 100 and 150 facto-
ries have so far suspended 
production amid the pandem-
ic, leaving between 40,000 and 
50,000 workers unemployed.

Employer representative 
Nang Sothy told The Post on 
Thursday that the $2 raise is 
still a challenge for employers.

“The raise could make it dif-
ficult to attract investors to our 
country. But I think this figure 
is not a major problem as 
employers can accept it. 
Employers abroad wanting 
new investments don’t carry 
much weight,” he said.

Cambodian Labour Confed-
eration president Ath Thorn said 
negotiations on the minimum 

CONTiNued – PAGe 2



Khouth Sophak Chakrya

THE heavily polluted Siem 
Reap River is improving thanks 
to the efforts of the Cambo-
dian Education and Waste 
Management Organisation 
(Comped), according to an 
evaluation by local govern-
ment officials.

Provincial deputy governor 
Ngan Phirun told The Post that 
Comped collected rubbish 
and plastic waste along the 
river and from it for three 
months, resulting in the water 
quality being much better.

“We are delighted and we 
admire Comped for cleaning 
our river,” he said.

He said the Siem Reap admin-
istration strongly supports 
Comped’s mission and is com-
mitted to cooperating with the 
organisation on other environ-
mental cleanups in the future. 

Comped director Sam Phal-
la told The Post that the Siem 
Reap River is better, but it will 
be dirty again if there is no par-
ticipation from people to clean 
the environment along  it. Par-
ticipation from those with 

houses along the river, he said, 
is particularly important.

“The clean-up of this river 
has not ended. It must be 
done regularly to eliminate 
rubbish and waste, including 
plastics. If not, water in the 
river will be polluted. It affects 
the beauty of the environ-
ment and the wellbeing of 
citizens,” he said.

Some issues the Comped 
team faced while cleaning the 
river was the low water level 
making it difficult to use a boat 
to collect rubbish, said Phalla. 

Comped worked in collabora-
tion with One Earth One Ocean 
to accomplish the mission.

Phalla said plans are afoot to 
create a waste recycling centre 
and dumpsite in the province 
to reduce solid waste.

Before starting its task, 
Comped had successfully 
cleaned the Stung Sangke River 
in Battambang. It collected solid 
waste and plastics from the river 
and space along it.

The waste collected was 
used to make compost to sup-
port farmers in planting 
organic crops.
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wage this year were more dif-
ficult than previous years 
because of Covid-19, the 20 
per cent EBA withdrawal and 
a decline in global economic 
growth.

During the negotiation, he 
said the trade unions request-
ed a $12 raise, while employer 
representatives instead want-
ed to lower the $190 minimum 
wage by $17. Both sides then 
agreed to leave it to the gov-
ernment to decide.

“We are not satisfied with 
this number because it is too 
little. But based on the cur-
rent situation, it is difficult to 
demand more. If we want 
more it will take longer,” 
Thorn said.

Roth Nita, a 25-year-old 
worker in Kandal province, 

said she was satisfied with 
the raise although it is too 
little. She said it is better 
than wage cuts.

Her factory, she said, has 
suspended its production for 
more than a month and she 
had received some money 
from the government’s cash 
handout programme.

Workers also received other 
benefits in the deal such as 
travel expenses, a monthly $7 
accommodation allowance, a 
monthly $10 remuneration for 
regular attendance, a 2,000 riel 
($0.50) a day food allowance 
for overtime work, and a 
$2-$10 monthly remuneration 
for seniority payments when 
workers worked from the sec-
ond to the 11th year.

In the end, each worker will 
be paid at least $209 to $220 a 
month.

‘Difficult to demand 
more,’ say workers 
following salary talks

Six held over extortion, police 
impersonation in P Sihanouk
Orm Bunthoeurn

F
IVE Cambodians and 
a Chinese national 
– all men – were ar-
rested on Tuesday af-

ter another Chinese national 
filed a complaint about being 
extorted of $2,300.  

Preah Sihanouk Provincial 
police chief Chuon Narin told 
The Post that the six suspects 
were arrested after they im-
personated police officers 
and extorted money from the 
victim. The six were sent to 
court on Thursday.

The suspects were able to 
extort $2,300 from the victim, 

and they planned on collect-
ing $1,700 more, he said.

“Because the victim could 
not afford to give money to 
them, he asked for legal assis-
tance. As the police, we must 
protect victims and citizens,” 
Narin said.

A Preah Sihanouk provin-
cial administration report 
said four of the suspects work 
for news organisations.

They are Hak Sothea Panha, 
30, an employee of Cambo-
dia News Plus; Uon Bros, 27, 
an employee of CAM POST; 
Sem Sokda, 30, an assistant 
to Bros, and Chen Bunthoen, 
27, an employee of NEWS 

Online. Three of them live in 
Mittapheap district’s Com-
mune IV, in Sihanoukville, 
Preah Sihanouk.

The two other suspects are 
Chamroeun Leangmeng, 27, 
a construction contractor 
from Commune IV and Zhou 
Dongya, 30, a taxi driver from 
Commune III. 

The victim, 29-year-old 
Zhang Kang, is a tour guide 
from Commune IV.

The report said that on 
Sunday, the six suspects, 
who were dressed in civilian 
clothes, were driving a car 
and two motorbikes when 
they pulled Kang over. Kang 

was travelling to Borey Kuch 
Asia in Commune III at the 
time.

The suspects then planted 
drugs in Kang’s car and alleged 
that they belonged to him. 
They demanded $4,000 and 
warned Kang that they would 
arrest him if he didn’t pay.

Frightened, he made a 
phone call to his wife and 
friends and was able to collect 
$2,300 to pay the suspects. He 
promised to pay the addition-
al amount in the future.

After receiving a complaint 
from Kang, authorities in-
vestigated and identified the 
suspects.

Five Cambodians and a Chinese national were arrested after another Chinese national filed a complaint about being extorted of $2,300. pOLICE

The heavily polluted Siem Reap River is improving thanks to the efforts 
of Comped. AKp

Siem Reap River 
gets cleaned up
thanks to Comped
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Soth Koemsoeun 

preAH sihanouk provin-
cial police questioned a man 
on Wednesday in connec-
tion with land clearing at the 
multi-use areas of prek teuk 
sap Kbal Chhay in prey Nop 
district’s bit traing commune.

Deputy provincial police chief 
Kol phaly, who is in charge of 
serious crimes, said on thurs-
day that the suspect is one of 
three who fled from rangers.

“We received the case from 
an environment official. He 
patrolled the area and arrest-
ed one of the three suspects in 
the Kbal Chhay area. He sent 
the case and the evidence to 
us,” phaly said.

A press release issued by the 
preah sihanouk provincial 
Department of environment 
said the government estab-
lished the multi-use areas of 
prek teuk sap Kbal Chhay in 
prey Nop district’s bit traing 
commune on June 5, 2016.

the provincial environment 
department observed forest 
clearing activities for farm-
ing, building huts, and erect-
ing fence posts to seize land. 
recently, such activities had 
increased in bit traing.

the ranger from the provin-
cial environment department 
found two tents and evidence 
of a crime, including a chain-
saw, machinery, two knives 
and an axe.

“Our team suspected that 
someone was nearby and in-

spected the area around the 
tent. We found three people 
hiding nearby. the three men 
fled and our team chased and 
caught one while the other 
two ran into the forest,” the 
press release said.

It said under the law on 
natural protected areas, the 
rangers brought the man and 
the evidence to the preah si-
hanouk provincial police.

preah sihanouk provincial 
coordinator for rights group 
Adhoc Cheap sotheary said on 
thursday she supported the 
implementation of the law.

but she urged the authori-
ties to define and mark pro-
tected land and land allo-
cated to citizens because the 
Kbal Chhay area is large and 
there seemed to be no clear 
boundary yet.

sotheary said the multi-use 
areas of prek teuk sap Kbal 
Chhay were often investigat-
ed by the authorities, but it 
was not very effective. If they 
caught one group, another 
popped up.

“I want them to clearly de-
fine the Kbal Chhay Conser-
vation Area, who manages 
it and how local authorities 
should be involved for arrests 
to be effective.

“In some places, people 
have been building houses for 
three or four years already and 
suddenly the authorities want 
to crack down on them. so it 
is complicated and difficult to 
solve,” sotheary said.

man grilled over land 
clearing in p sihanouk

tourists urged not to skip trip
Niem Chheng

t
He ministry of tour-
ism has called on in-
ternational tourists 
not to cancel trips to 

Cambodia, but urged them 
to adhere to several dos and 
don’ts when arriving in the 
Kingdom during the Covid-19 
pandemic.

the ministry released an 
eight-point instruction man-
ual on Wednesday published 
in Khmer, english, Chinese, 
Japanese, thai and French.

“please do not cancel your 
trip to Cambodia. You can 
consider delaying or chang-
ing your destination. We have 
many airlines and hotels 
waiving ticket and booking 
fees and offering a rebooking 
policy to suit your needs.”

the ministry also urged 
tourists to follow the govern-
ment’s rules, especially those 
returning from Covid-19 in-
fected areas.

All foreign tourists must 
have adequate medical insur-
ance to travel to Cambodia 
during this period. While visit-
ing, they must maintain good 
hygiene practices by washing 
their hands thoroughly with 
soap or hand sanitiser.

tourists should also not forget 
to cover their mouth and nose 
with tissues or their sleeves 
when coughing or sneezing.

the ministry encouraged 
tourists to share their posi-
tive experiences in Cambo-
dia on social media and to 

remain calm, cautious and 
not panic.

“Do not discriminate! While 
you are concerned about 
your health during the Covid-
19 outbreak, you must not 
discriminate based on race, 
especially with tourists and 
groups of people from infect-
ed areas,” the ministry said.

Last week, the ministry re-
ported that Cambodia had 
lost about $5 billion in tour-
ism revenue due to the Covid-
19 crisis.

ministry of tourism spokes-
person top sopheak said on 
thursday that Cambodia 

was a safe destination as the 
government was working to 
improve its tourism sector in 
terms of service and quality.

“We appeal to foreigners not 
to cancel their trips if they are 
already booked to arrive in 
Cambodia but cannot come 
here due to Covid-19. 

“please postpone your 
trips until the world opens its 
doors. please visit Cambodia 
as a safe tourist destination. 
We have properly prepared 
and implemented health rules 
for the tourism sector to en-
sure comfort,” sopheak said.

He said international tourists 

were not visiting the Kingdom 
due to Covid-19 and travel re-
strictions imposed by many 
countries, including Cambodia. 

there are business tourists, 
investors, and foreign tourists 
staying in Cambodia.

the ministry of tourism is 
also preparing a 15-year mas-
ter plan for tourism develop-
ment in siem reap province 
to make it more attractive for 
locals.

the ministry predicts that 
by 2035, international tour-
ism will bring in $4.8 million 
and domestic tourism will 
reach $1.3 million.

Passengers at the Phnom Penh international airport in March. German embassy

s reap major road project 
to be completed by 2022

Voun Dara

bLUeprINts for a siem reap 
construction project to build or 
fix 38 roads totalling 98.34km are 
due to be unveiled on septem-
ber 23. the project is scheduled 
to be completed in late 2021.

the deadline was set on 
Wednesday by the ministry of 
public Works and transport 
(mpWt) and led by tea banh, 
the chairman of the inter-min-
isterial committee in charge of 
the project.

the meeting was attended 
by minister of Land manage-
ment, Urban planning and 
Construction Chea sophara, 
mpWt minister sun Chanthol 
and senior officials from the 
ministry of National Defence.

banh advised the task force in 
charge of designing the roads to 
reach a technical consensus to 
ensure that the construction is 
high quality and sustainable.

A Facebook post of prime min-
ister Hun sen on september 4 
announced that the government 
will spend $150 million to rebuild 
the 38 roads in siem reap.

“Although our nation is facing 
Covid-19, it doesn’t affect devel-
opment. the big and small roads 
planned to be built in this town 
will help raise the living stand-
ards of residents. the roads will 
also help stimulate economic 
growth,” Hun sen said. 

He said he would preside 
over the opening ceremony of 
the construction and said late 
next year, people will see clean 
roads on the land of Angkor.

Hun sen also thanked the 
contributions of all institutions. 
He said they didn’t waste their 
money because the government 
saved more than $600 million 
to develop the country.

banh said at the meeting that 
sewage systems, road pave-
ments, pedestrian crossings, 

bicycle lanes, parking lots, pub-
lic lighting, traffic signs, CCtV, 
water purifier tanks, garden 
construction and tree planta-
tion would be studied.

“the restoration of this infra-
structure is to turn an unprec-
edented new page in the roads 
that cross siem reap.

“this leads the government’s 
attention – to transform a town 
of diverse cultures into a tourist 
attraction with more investments 
in line with our development 
policy,” he said.

mpWt spokesman Heang 
sotheayuth said on thursday 
that all members of the inter-
ministerial committee and rele-
vant sides will take up plans and 
detailed blueprints for discussion 
at the september 23 meeting.

“the meeting will be held a day 
after the pchum ben festival, and 
we will ask permission from the 
senior leadership to open a con-
struction site soon,” he said.

The government will spend $150 million to rebuild the 38 roads in Siem Reap province. Facebook



A girl refills gas for sale in Phnom Penh’s Sen Sok district. HENG CHIVOAN

Prison term 
expected for 
taxi driver 
who raped 
passenger

THE Prey Veng Provin-
cial Court will sentence 
a rape suspect later 

this month following his 
hearing on Wednesday.

Phnom Penh taxi driver 
Khon Rith, 29, was found 
guilty of raping a woman in 
his van in April. The rape 
occurred in Chres commune, 
Prey Veng’s Mesang district, 
according to Prey Veng court 
spokesperson Chan Vannak.

Chres commune police chief 
Veasna Samoun told The Post 
on Wednesday that on April 25 
the 33-year-old victim, who 
lives in Romeas Hek district, 
Svay Rieng was a passenger in 
the suspect’s van from Phnom 
Penh to Prey Veng province 
with many passengers.

Other passengers left the 
van, leaving her alone. When 
they arrived at Chres com-
mune Rith raped the woman 
and dropped her on the road. 
He then drove away.

The woman filed a com-
plaint with commune police 
the following day.

Upon receiving the com-
plaint, police immediately 
reported it to the Mesang 
district governor in Prey Veng. 
The police chief then ordered 
officers to arrest the suspect.

Rith confessed to the rape. 
KIm SArOm
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mine clearing ratchets up in Kingdom
Soth Koemsoeun

t
He Cambodian mine Action 
and Victim Assistance Au-
thority (CmAA) released a re-
port on thursday, which said 

it had cleared mines on 246.5sq km of 
land from 2006 to July 2020.

On the cleared land, 69,815 anti-per-
sonnel mines, 1,496 anti-tank mines 
and 212,555 explosive remnants of 
war were found and destroyed. the re-
moval of the mines has benefitted 1.03 
million residents.

the report said banteay meanchey 
province is one of the worst-affected 
for mines. In banteay meanchey alone, 
223sq km of land was cleared of them 
while the remaining 147sq km in the 
province is still under threat.

As of June, 8,882 residents of ban-
teay meanchey had been victimised 
by mines and bombs, equivalent to 14 
per cent of the nation’s total number of 
mine and bomb victims.

“In particular, O’beichoan commune 
is one that has the most mines in ban-
teay meanchey. there have been 138 
casualties due to mines, of whom 10 
are women.

“O’beichoan commune has 17.4sq 
km of land that has been cleared and 
the remaining 16.5sq km is suspected 
to have mines,” the report said. 

senior minister and CmAA first vice-
president Ly thuch said on thursday 
that on Wednesday he led representa-
tives from Australia, the republic of 
south Korea and the UN Development 
programme (UNDp) – all donors to the 
mine clearance project – to visit the 
CmAC’s mine clearance locations in 
prasat Village in O’beichoan commune.

He also met with people who had 
benefitted from the cleared mines.

thuch said Cambodia receives funds 
from the Us, england, Japan, Germany, 
switzerland, China, the Netherlands, 
Canada, Ireland and Unicef. Civil soci-
ety groups and generous private par-
ties have also contributed to solving 
mine issues in Cambodia. 

the funds have helped the govern-
ment implement its National mine Ac-
tion strategy 2018-2025. 

“We met directly with those who 
benefitted from land cleared of mines. 
We handed out letters certifying that 

five villages are free of mine threats as 
well. banteay meanchey province gets 
greater attention from the Cambodian 
government and donors for clearing 
mines,” he said. 

UNDp Cambodia said on Wednesday 
that despite Covid-19, the mine clear-
ance project had continued its duty of 
saving people affected directly by mines. 

It said on Wednesday, senior officials 
and representatives of CmAA, the UNDp, 
Australia, the republic of south Korea 
and New Zealand inspected mine-con-

taining plantations in O’beichoan com-
mune in banteay meanchey province.

the commune had 243 mine-contain-
ing plantations with explosive remnants 
of war that have since been cleared. 

On February, prime minister Hun sen 
said Cambodia was committed to clear-
ing mine-affected areas completely by 
2025.

the prime minister said Cambo-
dia needs some $377 million to clear 
mines and explosive remnants of war 
on a remaining 806sq km.

On the cleared land, 69,815 anti-personnel mines, 1,496 anti-tank mines and 212,555 explosive remnants of war were destroyed. CmAC

Orm Bunthoeurn

mUNICIpAL fire department 
director prom Yorn told The 
Post on Wednesday that fire 
inspectors searched for gas 
selling shops in Daun penh 
district and found two unli-
censed businesses out of the 
seven locations they visited.

Yorn said the shops were 
located in phsar Kandal I, ph-
sar Kandal II, phsar Chas and 
Chey Chumneah commune in 
Daun penh district. there were 
five shops with proper autho-
risation and the inspectors 
instructed owners to pay extra 
attention to minimising risk.

“It has been almost a month 
now that fire departments 
have been cooperating with 
district police to inspect gas 
shops. First, we identified the 
districts in central phnom 

penh. Daun penh was the first 
target. We will go from one 
district to another in a row 
and cover all the 14 districts 
in phnom penh,” Yorn said.

He said next on the list is boe-
ung Keng Kang after pchum ben.

phnom penh municipal gov-
ernor Khuong sreng instructed 
fire departments to elimi-
nate unlicensed gas shops in 
phnom penh to reduce risk.

sreng noted at an August 6 
meeting of the municipal council 
that many gas shops did not meet 
technical standards, including 
using old gas cylinders and thin 
tanks that can cause risk to both 
the gas filler and consumer.

sreng called on all gas ven-
dors to stop buying old cyl-
inders from other countries 
and spraying them for reuse 
because there is a high risk of 
explosions and house fires.

Inspections reveal two 
unlicensed gas selling 
shops in phnom penh
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Voun Dara

tHe ministry of education, 
Youth and sport on Wednes-
day announced that it will 
cooperate with panasonic 
Asia pacific to start devel-
oping e-learning studios for 
online classes. the ministry 
further requested solar pan-
els to help provide electric-
ity to schools. 

panasonic has agreed to 
donate air conditioners to 
all current and new online 
studios to create a comfort-
able environment for the 
critically important work of 
educating children in the 
Kingdom.

the initiative was decided 
upon during a meeting be-
tween the ministry’s secre-
tary of state Kim sethany, a 
representative of panasonic 
Asia pacific and the minis-
try’s information technology 
director.

“During the Covid-19 pan-
demic, the ministry will give 
online education to students 
in the Kingdom. but schools 
need electricity to support 
the online classes sethany 
said.

she thanked panasonic for 
providing solar panels, and 
especially for donating them 
to schools in rural areas.

panasonic’s regional direc-
tor maresuke Iijima said the 

first step of the initiative is to 
provide current and planned 
online studios with air con-
ditioners.

the air conditioners will 
make the classrooms more 
comfortable and benefit 
the ministry and teachers 
as they attempt to reach as 
many students as possible 
in the Kingdom with online 
education, Iijima said.

“We are still considering 
what kind of support is best 
for society and the ministry,” 
he said.

ministry spokesman ros 
soveacha said on Wednesday 
that it requested panasonic 
to put solar panels in rural 
schools as they attempt to 
create online class studios. 

“solar panel installation 
in schools will help gener-
ate electricity to use during 
online classes at schools, es-
pecially those in rural areas. 
panasonic is considering 
this request,” soveacha said.

In the past, the company 
has helped to enhance the 
education sector in Cam-
bodia by providing schol-
arships to students in high 
school. It also gave solar pan-
els to schools in the country-
side, he said.

ministry, firm set to 
develop e-learning 
studios for students 

UsAID offers hygiene supplies 
to Unicef for schools in capital
Long Kimmarita

t
He Us Agency for In-
ternational Develop-
ment (UsAID) said 
on thursday that it 

would provide Unicef with 
hygienic supplies such as 
soap, sanitisers, alcohol and 
thermometers to be handed 
out at 417 schools in five 
provinces and phnom penh.

the aid will contribute to 
the campaign of preventing 
Covid-19 as schools start to 
reopen in the Kingdom.

In a press release, it said the 
handover of supplies will take 
place on Friday at the pro-
vincial office of education in 
the capital’s Chroy Changvar 
district and will be attended 
by relevant officials and civil 
society organisations.

Unicef Cambodia’s com-
munications specialist meas 
bunly told The Post on thurs-
day that it had benefitted from 
several UsAID-funded proj-
ects aimed at working with the 
government to combat Covid-
19. He said this project will 
give children the confidence 
to return to school.

bunly said although all stu-
dents are not back at school 
yet, steps have been made in 
the right direction to ensure 
they return to the classroom.

“We want students to return 
to school safely, with mate-

rials such as hand sanitiser, 
gel and alcohol. this is just 
one of the activities we have 
carried out. We participate 
in outreach activities so that 
children, parents and teach-
ers know how to take care of 
themselves,” bunly said.

ministry of education, Youth 

and sport spokesman ros 
soveacha thanked and encour-
aged all stakeholders to contin-
ue cooperating with the gov-
ernment to reopen schools.

“the ministry has received 
guidelines from the govern-
ment to open schools across 
the country in three stages, and 

the opening of the first phase 
of 20 schools with high safety 
standards began in August.

the launch of the second 
phase began on september 7. 
the ministry has prepared the 
technical, safety, health edu-
cation and related matters for 
the upcoming third phase.

Hygienic supplies such as soap, sanitisers, alcohol and thermometers will be handed out at 417 schools in 
five provinces and Phnom Penh. HENG CHIVOAN

www.phnompenhpost.com
cHeck tHe Post website 
for breaking news
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Business
Trading informaTion on Cambodia SeCuriTieS exChange

Auction Trading Method (ATM)

no SToCk CloSing PriCe oPening PriCe high low

1 ABC 17,280 17,300 17,300 17,280

2 GTI 3,080 - 3,080 3,080

3 PAS 14,200 14,200 14,580 14,200

4 PEPC 3,240 3,240 3,240 3,230

5 PPAP 11,580 11,640 11,640 11,580

6 PPSP 2,270 2,250 2,270 2,250

7 PWSA 6,000 6,080 6,080 6,000

Date: September 10, 2020

USD / KHR USD / CAD USD / CNY USD / JPY USD / MYR USD / SGD USD / THB AUD / USD EUR / USD GBP / USD

4,100 1.3159 6.8399 106.08 4.1645 1.3682 31.30 0.7274 1.1831 1.3023

Hong Kong 
firm Acclime 
makes debut 
in Kingdom
Thou Vireak

HONG Kong-based corporate 
services provider Acclime 
announced that it has com-
pleted the acquisition of phnom 
penh-headquartered regional 
consulting and advisory firm 
bse Accounting Co Ltd.

bse will soon be rebranded and 
operate under the new name of 
Acclime Cambodia, giving 
Acclime a foothold in its eighth 
jurisdiction in Asia following Chi-
na, Hong Kong, Indonesia, malay-
sia, singapore, thailand and Viet-
nam, Acclime said on tuesday.

It said bse serves a wide vari-
ety of local and international 
clients from diverse industries 
including hotels and restau-
rants, import and export, man-
ufacturing and retail. 

based in boeung Keng Kang 
district’s tuol svay prey I com-
mune, bse offers services such 
as business management, mar-
ket-entry advice, human 
resources, tax planning, account-
ing and outsourced bookkeep-
ing and payroll, it said.

bse managing director san 
rithy said: “We are excited to be 
part of a regional network and 
look forward to be integrated 
under the Acclime brand.

“Not only can our team get 
access to the expertise and resourc-
es of a well-established regional 
network, it will also benefit our 
clients who desire the same high 
standard of professional services 
in other Asian markets.” 

Acclime co-founder and CeO 
martin Crawford said its new-
found presence in Cambodia is a 
major milestone for the company.

the Kingdom is one of Asia’s 
most exciting emerging mar-
kets, he said. “the country has 
an open foreign investment 
policy and with the introduc-
tion of new investment laws, 
it will certainly attract more 
foreign direct investment.

“Having a presence in this 
emerging market will not only 
strengthen our capabilities to 
assist clients navigating the 
complex regulatory landscape 
in Cambodia, but it will also 
solidify our presence in the 
country to support Cambodi-
an clients wishing to expand 
regionally,” Crawford said.

Acclime said it currently employs 
around 300 people globally.

Cambodia seeks to be transport hub
Hin Pisei

C
AmbODIA is work-
ing on several fronts 
to modernise its 
transport infrastruc-

ture and services, concentrat-
ing on opening new inter-
national gates to relieve and 
balance traffic congestion at 
its borders, minister of pub-
lic Works and transport sun 
Chanthol said on thursday.

this is part of the Kingdom’s 
ambitions to transform into a 
logistics hub for the AseAN 
region, he said.

Chantol was speaking dur-
ing a visit to the soon-to-be-
opened prey Vor-binh Hiep 
international border check-
point in svay rieng province’s 
southern prey Vor village.

With a name that means “vine 
forest”, prey Vor is in Kampong 
ro district’s thmey commune 
and is a 50km drive southwest 
of bavet town. bavet is the prov-
ince’s number two urban centre 
and home to its main border 
gate, which is often heavily con-
gested with container lorries.

Chanthol said the govern-
ment is actively working to up-
grade the road infrastructure 
system nationwide and gradu-
ally open new border gates.

road infrastructure and 

freight transport access will 
prove instrumental in promot-
ing national economic growth 
once they have reached more 
convenient levels, he said.

the mission to transform 
Cambodia’s image on the in-
ternational stage and shore 
up national income has en-
gendered a steady stream of 
new infrastructure projects 
despite Covid-19’s sweep-

ing disruptions of the global 
economy, he said.

“Although Covid-19 con-
tinues to spread, the govern-
ment has not suspended or 
cancelled any new infrastruc-
ture projects. It has been able 
to continue building road in-
frastructure, which is a main 
factor in promoting national 
economic growth and prog-
ress,” Chantol said.

the ministry on Wednesday 
signed a technical coopera-
tion deal with the Japan Inter-
national Cooperation Agency 
(Jica) for phase II of the “proj-
ect for Improvement of the Lo-
gistics system of Cambodia”.

speaking during the signing 
ceremony, Chantol stressed 
that modern transport infra-
structure and upgraded inter-
national border checkpoints 

would be a driving force behind 
the logistics sector, putting it on 
par with regional countries.

provincial governor men Vi-
bol stressed that opening ad-
ditional border gates would 
increase the Kingdom’s in-
vestment attractiveness.

He said: “With the opening 
of the prey Vor International 
border Gate, I expect [the 
province] to be able to absorb 
growth as more investors pass 
through here.

“this will lead to the creation 
of more new special economic 
zones in the future.”

Cambodia Logistics Asso-
ciation president sin Chanthy 
said that given its favourable 
geographical location, the 
Kingdom can ill afford to miss 
out on the opportunity to be-
come a regional logistics hub.

but he stressed that the gov-
ernment’s logistics push was 
in its early stages. “the long-
term plan is to make Cam-
bodia a hotspot for logistics 
hubs for the AseAN region 
and woo more investors into 
setting up factories and busi-
nesses here,” he said.

Freight forwarding activity 
in 2025 will hit double 2016-
levels, he said, citing predic-
tions published by Jica in 
April 2018.

eZeCOm set to launch digital free trade zone
May Kunmakara

INterNet service provider 
eZeCOm Co Ltd plans to 
launch a trade facilitation 
project Digital Free trade Zone 
(DFtZ) to manage, store and 
analyse paperless data.

the company, a subsidiary of 
local conglomerate royal Group 
of Companies Ltd (royal 
Group), announced the project 
during the opening of the World 
e-Commerce Forum held at the 
ministry on Wednesday and co-
organised by the ministry of 
Commerce and royal Group.

eZeCOm said the project 
would provide highly accurate, 
reliable and low cost paperless 
data management solutions 
for e-commerce activity.

A company representative 
said: “the project will also ben-
efit the government in achiev-
ing its goal of transforming the 
Cambodian economy into a 

digital economy by 2023.”
ministry secretary of state 

sok sopheak, who presided 
over the opening of the forum, 
welcomed the project, but 
asked the company to first 
consult with the relevant min-
istries and institutions.

In its journey towards achiev-

ing a digital economy, Cambo-
dia signed the UN treaty enti-
tled “Framework Agreement on 
Facilitation of Cross-border 
paperless trade in Asia and the 
pacific” in 2017, he said.

It has also, inter alia, ratified 
the AseAN Agreement on 
e-Commerce last year and 

launched the Cambodia 
National single Window 
project in accordance with the 
AseAN National single Win-
dow initiative, he added.

“Other noteworthy reforms 
undertaken by the ministry 
of Commerce include the 
introduction of online busi-
ness registration, automation 
in the application for certifi-
cation of origin and the estab-
lishment of laws on e-com-
merce,” sopheak said.

He encouraged eZeCOm to 
pursue the project and urged 
them to deliver presentations 
to the relevant ministries and 
institutions to provide them 
with a better understanding of 
their vision.

On July 22, ministry of econ-
omy and Finance secretary of 
state Vongsey Vissoth called on 
relevant officials and working 
group members to expedite 
the completion of the draft 

concept note on “Digital Gov-
ernment policy” and to design 
it in consonance with the Dig-
ital economy policy.

A Digital Government is a 
crucial component of the Dig-
ital economy, he said, adding: 
“the development of the Dig-
ital economy would need to go 
alongside the setup of a uni-
fied governance system 
through which all ministries 
and institutions fulfil their 
duties electronically.”

A first draft of Cambodia 
e-Government strategic plan 
2018-2023 was drafted by the 
telecoms ministry in line with the 
Cambodia ICt masterplan 2020 
and telecom-ICt policy 2020.

the plan aims to encourage 
a shift to a digital economy 
and promote the use of digital 
technologies in the public sec-
tor to boost efficiency, fairness, 
transparency and convenience 
for the people.

The soon-to-be-opened Prey Vor-Binh Hiep international border checkpoint will help relieve traffic 
congestion in Bavet town. TransporT minisTry

EZECOM said the project would provide highly accurate, reliable and 
low cost paperless data management solutions. supplied
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AIIb to provide $65 million loan to Cambodia
Thou Vireak

t
He Chinese-spon-
sored Asian Infra-
structure Investment 
bank (AIIb) has said 

it will provide a $65 million 
loan to the Kingdom to restore 
rural productive capacity and 
support the government’s 
Covid-19 crisis response.

the loan project will be 
backed by the AIIb’s Covid-19 
Crisis recovery Facility (CrF) 
and will centre on invest-
ments in sustainable and cli-
mate resilient infrastructure 
in targeted rural areas, it said 
in a project summary pub-
lished on september 4.

It said the announcement 
comes in response to the 
government’s request to the 
financial assistance “National 
restoration of rural produc-
tive Capacity programme”, 
which it provides under its 
special Fund Window (sFW).

the AIIb set up the sFW un-
der its Covid-19 CrF to pro-
vide interest rate buy-down 
for eligible sovereign-backed 
financing for lower-income 
member nations, it noted.

“the government’s fiscal re-
sponse [to Covid-19, with the 
support of its] development 
partners does not leave much 
funding to restore the produc-
tive capacity of the rural regions, 
absorbing returning migrants 
with scarce jobs,” it said.

royal Academy of Cam-
bodia economics researcher 
Hong Vanak told the post on 

thursday that the govern-
ment is cautious in accepting 
loans from international in-
stitutions and can still afford 
to take in more loans to de-
velop infrastructure includ-
ing roads, bridges and irriga-
tion systems.

He said: “Our infrastructure 
system does not yet meet the 

needs of the people to trans-
port their goods and agricul-
tural products to the market.

“the loan will provide more 
opportunities for the govern-
ment to develop more effi-
cient infrastructure.”

Last september prior to 
Covid-19, ministry of econo-
my and Finance spokesman 

eng touch told The Post that 
AIIb’s loan conditions were 
unsuitable for Cambodia and 
its public debt management.

“the Kingdom asks the AIIb 
to consider taking measures 
to provide highly concessional 
loans and technical assistance 
for Least Developed Countries 
such as Cambodia,” he said.

However, touch had hinted 
that the government regarded 
the AIIb as a potential main 
financing source for the King-
dom in the future.

prime minister Hun sen 
has said the AIIb and China’s 
belt and road infrastructure 
fund provide the world with 
crucial alternative options for 
development.

“the AIIb provides comple-
mentary services to those of 
financial institutions such as 
the World bank and the Asian 
Development bank.

“the AIIb is not in compe-
tition with other powers – it 
was created to respond to 
countries in need of capital 
for development,” he said.

the National budget Law 
for 2020 says the government 
planned to allocate a budget 
of $1.4 billion for construc-
tion and restoration of infra-
structure, up 117.9 per cent 
compared to the amount 
spent last year.

In 2011, a joint survey by 
the Japanese government’s 
overseas aid body Japan Inter-
national Cooperation Agency 
(Jica) and the International 
monetary Fund (ImF) said 
Cambodia needs more than 
$13 billion in infrastructure by 
2020 if it intends to continue 
attracting foreign investment.

It needs about $1.2 billion 
in infrastructure spending 
per year, half of which needs 
to go to new projects and the 
other half to the maintenance 
of existing ones, it said.

the National budget Law 
for 2020 says the govern-
ment planned to obtain for-
eign loans totalling around 
1.4 billion special Drawing 
rights (sDr).

this is an international type 
of monetary reserve asset cre-
ated by the ImF and is equiv-
alent to nearly $2 billion.

As of June last year, the 
Kingdom’s had a public debt 
to the tune of $7.2 billion.

by the end of 2018, the na-
tional debt had been driven 
largely through bilateral and 
multilateral concessional 
loans, principally from Chi-
na. the Kingdom owes China 
nearly half of its total debt – 
roughly $3.4 billion.

At the 16th China-AseAN 
expo, which was held in Nan-
ning, China in september last 
year, AIIb president Jin Liqun 
said the bank will play a big-
ger role in promoting inter-
connectivity between China, 
AseAN and other Asian coun-
tries, the state-run Xinhua 
News Agency reported.

In the past four years, Liqun 
said, AIIb has invested a total 
of $1 billion in 10 projects in 
six AseAN countries.

Jin was quoted as saying: 
“I am confident that AseAN 
members will gain greater 
benefits and dividends from 
our cooperation.”

beginning operations in 
2016, the bank has expanded 
its membership to 103 and ap-
proved 49 loan projects worth 
a total of $19.98 billion.

The Chinese-sponsored Asian Infrastructure Investment Bank is providing the loan to the Kingdom to restore 
rural productive capacity and support the government’s Covid-19 crisis response. afp
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A
BOUT two years ago, a 
little known amendment 
was made to Article 7 of 
the Law on Taxation to in-

clude physical persons (individuals) 
to the original text which until then 
only featured legal persons, mean-
ing registered businesses.

Uncannily, nothing much was dis-
cussed publicly, apart from intellec-
tual literature and discourses, where-
some found its way to the internet.

According to Article 7, taxable in-
come is the result of the adjustment 
of deductible expense on the total 
income in a tax year, which shall be 
determined by sub-decree.

Essentially, what it means is that a 
majority of individuals or Cambodi-
ans, in this case, would be subjected 
to personal income tax on an an-
nual basis.

Currently, individuals are not 
taxed for most forms of income 
unless they are employees of a reg-
istered entity. The tax on salary fol-
lows a tiered structure based on in-
come brackets.

Although a large fraction of the 
population is aware of the govern-
ment’s plan to tax individuals at 
some point, this legal section inad-
vertently sets the wheels into mo-
tion.

With the inclusion of individuals 
in the law, the authorities can now 
be seen to make a clear push to ex-
pand the tax base.

Of course, direct income tax deduc-
tions via annual tax filings would still 
take a few years to materialise with 

guidance provided by a sub-decree.
For now, one of the intentions of 

the amendment has been met and it 
is to give effect to the enactment of 
prakas 346, otherwise known as the 
20 per cent capital gains tax which 
will be enforced on January 1, 2021.

The scope of the prakas (declara-
tion) is broad. A quick look shows 
that it is geared towards immovable 
properties while exempting residen-
tial property transactions.

It also covers capital gains from 
the transfer of investment assets 
such as company shares, bonds and 
securities, foreign exchange gains 
(excluding riel), leases and intellec-
tual property.

But a lack of guidance and expla-
nation over the implementation, as 
well as expert input from industry 
players, has resulted in speculative 
talk among the business commu-
nity and individuals alike.

The tax was supposed to come 
into effect on July 1, this year, after 
it was signed two months earlier but 
was deferred to next year.

Apparently, the deferment was 
decided in order to iron out details 
including the calculation and fur-
ther exemptions, said Ministry of 
Economy and Finance spokesman 
Meas Soksensan.

So, why rush to implement it?
According to observers, the capital 

gains tax has sat on the backburner 
for 10 to 15 years, possibly due to 
contemplations over backlash and 
timeliness.

No reason was accorded for the in-
troduction of the tax in the current 

economic landscape, suffice to say 
that it is part of the tax reform regime.

But with the partial loss of the 
EU’s Everything but Arms (EBA) 
scheme and severe impact on key 
economic sectors, particularly 
manufacturing and tourism, the 
timing of the tax is suspect.

In the past, the government had 
announced plans to expand the tax 

base and has done so when it put in 
place the transfer pricing rule and 
raised the registration of small- and 
medium-sized enterprises.

But these have focussed mostly on 
legal entities, not so much individu-
als. Looking at the present tax per-
spective, the capital gains tax will 
subject them to personal taxation in 
future.

Clint O’Connell, partner and depu-
ty managing director of legal, tax and 
investment advisory firm DFDL Me-
kong (Cambodia) Co Ltd, said the Ar-
ticle 7 amendment should have been 
a warning to anyone that the govern-
ment is taking the first step towards 
implementing personal income tax.

Following that, the authorities are 
likely to take step two, three and 
four to provide some guidance as to 
implementing the law. In fact, the 
closest the authorities have come to 
is this prakas.

Although the methods of imple-
mentation are unclear, it is likely 
that the General Department of Tax 
(GDT) would start by rolling out the 
taxation of immovable property, 
which many see as low lying fruits 
before the tax on intangible assets is 
clarified.

Why shouldn’t the government earn 
returns?

In September 2019, the Interna-
tional Monetary Fund (IMF) in a 
working paper titled Advancing In-
clusive Growth in Cambodia noted 
that the Kingdom relied relatively 
little on progressive income sources 
such as personal income tax, in-
come and capital gains or property 
taxation.

It said revenue from these compo-
nents only made up 4.2 per cent of 

the gross domestic product (GDP) in 
2017, which was the lowest among 
its peers in the region. Similarly, 
revenue from property taxation ac-
counted for only 0.1 per cent of GDP, 
which was also very low compared to 
Malaysia, Indonesia and Philippines.

“[At that time] Cambodia’s reve-
nue sources [were] skewed towards 
value-added tax and import taxes,” 
IMF wrote.

Having said that, the implementa-
tion of a more comprehensive tax 
regime is inevitable in the long run, 
a notion that is supported in the rev-
enue mobilisation strategy.

In an earlier part of the strategy’s 
second phase publication (2019-
2023), which was released on May 
2019, the government was said 
to have yet to levy taxes on other 
sources of income such as capital 
gains, which it found to be inequi-
table, unjust and caused losses over 
potential revenues.

It outlined the means to imple-
ment personal income tax which 
would involve the adoption of short-
term and medium-term measures.

The short-term measures feature 
the development of a policy frame-
work for personal income tax and 
the introduction of taxes on capital 
gains whereas medium-term mea-
sures would see the formation of a 
competent and specialised tax ad-
ministration.

This is possibly due with the original 
forecast for the rollout of personal in-
come tax at the end of 2022 or 2023.

That aside, the enactment of the 
capital gains tax itself is arguably a 
brave move by Cambodia as opposed 
to other tax jurisdictions which sim-
ply skirted around the issue while 
deciding that it remain subject to 
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Property prices have soared in Phnom Penh in the last five to 10 years. hong menea

The taxman cometh – Cambodia’s 
capital gains tax casts the net on

 individual taxpayers
In a country where only limited personal income tax existed, the new taxation law beginning 
January 1, 2021, will make taxpayers out of Cambodians, whether they are ready for it or not

cambodia’s Tax-to-GDP Ratio, 2016–2018

GDP = Gross Domestic Product.
Source: Government Of Cambodia, Ministry Of Economy And Finance, General Department Of Taxation.



regular corporate income tax, due to 
its non-populist ideology.

But in Cambodia, observers say 
capital gains should be taxed as it is 
long overdue. The tax department 
has seen the property value go up 
with land owners making millions of 
dollars, which begs the question as 
to why the government should not 
get some returns from that.

“I mean, this is a key distinction. 
Capital gains tax is more a specula-
tion tax, not really one you consider 
to be based on sweat and toil. It is 
based on investing, a passive in-
come [where you] buy and sell as-
sets,” said O’Connell.

The overall view is that a lot of the 
land was inherited or bought for a 
small amount and sold to investors 
for a huge return.

Under the prakas, 20 per cent tax 
would apply to the residual amount 
of the sale, which means that the 
seller automatically pockets 80 per 
cent of the difference without hav-
ing to provide documentation to the 
authorities.

But the absence of paperwork 
could lead to fraudulent acts involv-
ing price manipulations to reveal 
significantly lower transactions to 
avoid being taxed.

This is just so they can avoid paying 
a fraction of what they would receive 
anyway, a land valuer, who spoke on 
conditions on anonymity, said.

“It is hard to tell the mentality of 
some people,” said the source.

Financial services firm Cambodi-
an Investment Management Co Ltd 
CEO Anthony Galliano finds that the 
entry of the tax is timely.

He said given the scale of recent 
property speculation and the money 
that has already been made, it is not 
soon enough as the government has 
lost out on substantial tax revenues 
in the absence of the tax.

“registered businesses have been 
liable for capital gains under the Law 
of Taxation. removing the loophole 
for individuals is timely, appropriate 
and fair,” he said.

Ideally though, there should be a 
differentiation between long- and 
short-term capital gains with lower 
rates for long-term holdings which 
is the case in several jurisdictions.

“I expect this to be refined over 
time,” Galliano said.

A lucrative lure
The call makes sense as land 

prices in several districts in Phnom 
Penh and Sihanoukville have soared 
no less than 10 per cent, with some 
parts hitting 100 per cent over five 

years, on price speculations and 
scheduled development.

reports have cited that prime ar-
eas in Phnom Penh such as Cham-
karmon, Daun Penh and 7 Makara 
have seen commercial land prices 
rise between $4,000 and $6,000 per 
square metre in recent years.

Although prices in the suburbs are 
stable, it has seen a slight uptick of 
less than five per cent such as Prek 
Pnov district in the north and Dang-
kao district in the south where pric-
es range from $100 to $400psm, says 
realestate.com.

In the first eight months of 2018, 
stamp duty or property transfer 
tax surged 60 per cent year-on-
year, making it the highest increase 
among taxable components.

And within October of that year 
alone, nearly $277 million was raised 
through property taxes including 
stamp duty. 

In 2019, the GDT recorded over 
111 per cent growth in revenue from 
stamp duty and rental tax, which 

pushed total tax collection to $2.8 
billion.

These overall property tax figures are 
a lucid indication of how much earn-
ings the state can make, backed by the 
real estate and construction sector in 
the last five years, particularly with the 
entry of Chinese investment.

Such is the lucrative lure in prop-
erty gains that even Prime Minister 
Hun Sen made repeated calls to 
raise the four per cent stamp duty, 
asserting that it was “too low”.

Instead, the capital gains tax was 
introduced.

Chrek Soknim, president of Cam-
bodian Valuers and Estate Agents 
Association, is none too pleased 
with the tax, saying that it is not a 
good move to implement it.

He claimed that landowners would 
inflate prices to make up for the so-
called losses in the form of tax.

“It will cause pressure on the mar-
ket which is already impacted by the 
economy. The government should 
be injecting funds into the real estate 

sector, not implementing the tax.
“There are other ways to raise gov-

ernment revenue. They are already 
earning from stamp duty but the capi-
tal gains tax would push up the price 
of land because owners would want to 
make up for the tax payment,” he said.

Setting up offshore companies
These quirks need to be fixed as 

most of the underlying angst is re-
lated to the uncertainty of the tax, 
and not just those relating to im-
movable property.

Historically, some of the largest 
deals or transactions have revolved 
around the transfer of shares in 
Cambodian companies which have 
never been taxed. a lot of them com-
prise multimillion-dollar deals. 

However, the tax imposition on lo-
cal businesses might instead force 
them to consider restructuring their 
companies, said an investment ana-
lyst, who declined being quoted due 
to his close relationship with the 
government.

“[This could involve] setting up 
an offshore company [in addition 
to the Cambodian company]. In fu-
ture, when [shareholders] want to 
sell their shares, they would sell at 
the offshore level so they won’t be 
subject to the tax in Cambodia,” the 
analyst said.

Similarly, the business commu-
nity is in the dark whether the gov-
ernment would tax both direct and 
indirect share transfers.

“Is it simply the amount you re-
ceive minus the par value of the 
share or do you look at the net asset 
value of the company?

“What about the difference be-
tween a person who trades shares of 
a listed company versus an owner of a 
company who has held shares in that 
company for 20 years and then exits?

“Is there a distinction between 
trading in shares and actual owner-
ship [equity ownership]?” the ana-
lyst asked.

Painful audits to continue?
While these questions pile on, the big 

issue is whether the tax department is 
able to manage the overall tax reform, 
particularly in the face of heavy criti-
cism by taxpayers on the overzealous 
audits by government auditors.

Granted, tax revenue has increased 
substantially year-on-year.

In fact, in the first half of 2020, the 
tax authority collected $1.7 billion 
in tax, an increase of 12 per cent 
from the corresponding period last 
year, and 60 per cent of its $2.9 bil-
lion full-year targets.

Many say this has been on the 
back of two to three audits con-
ducted by auditors who are paid 
10 per cent commission on top of 
their salaries.

“So we have a number of taxpay-
ers that have been subjected to three 
different tax audits for the same tax 
year, so it is a painful process.

“It is true that within the tax de-
partment, different departments 
are competing for their own power 
struggle and the more revenue they 
make . . . auditors get to keep 10 per 
cent of the penalty and interests.

“I am not saying that people 
should not be compliant but the tax 
department sets a budget each year 
on the revenue it has to collect, and 
of course, the audit strategy will 
be geared around the budget,” the 
analyst said.

Moving on from here, there is no 
telling if the authorities will crack 
the whip on individual taxpayers 
but Cambodians are going to find 
out soon.

9THE PHNOM PENH POST  SEPTEMBEr  11, 2020  www.PHNOMPENHPOST.cOM

SPECIAL   rEPOrT
Tax Revenue

Tax Revenue
(In Percent of GDP)

Source: IMF, World Economic Outlook

Recurrent Property Tax Revenues (2017) Total Tax Revenue (2017)

Source: Authorities data; OECD and IMF Staff estimates. Source: Authorities data; and IMF Staff estimates.

(In Percent of Total)
(In Percent of GDP)



 www.phnompenhpost.com/post-focus

The TwoBirds brewery 
is now open to the 
public, and with the 
soft opening of the  

bar at their facility at The Fac-
tory, its owners are calling on 
the capital’s craft beer lovers 
to join their “revolution”.

having gained a loyal 
following through supplying 
Cambodia’s top bars, restau-
rants and hotels with authentic 
German beer, TwoBirds decided 
to open the doors of its event 
brewery earlier than planned 
after strong public demand. 

“We brought forward the 
opening of the bar because we 
had people who have come to 
love our products constantly 
knocking on the door asking to 
come in for beers! They found 
out we have the brewery here, 
and everybody loves to drink 
in a tap room – where you 
can see the very pot your beer 
came from.

“We always intended to have 
this event space and tap room. 
This was always about bringing 
quality onto the market. This 
is a craft beer revolution – it is 
about bringing people into the 

brewery to see where the beer is 
made and how it is made – and 
we are proud of this. 

“We plan to have four or 
five big events every month, 
and people can take brewery 
tours and even have a go 
at making beer themselves. 
We also plan to open a beer 
museum,” said Connor Kirsch, 
the TwoBirds chief marketing 
officer and general manager.

The world-renowned quality 
of German beer is reflected in 
the famous Reinheitsgebot pu-
rity laws, which state that only 
water, hops, malt and yeast can 
be used in its production.

“Quality is fundamental to 
what we do. Brewing beer is an 
ancient German craft, and after 
learning the art from renowned 
master brewers in Munich –  
and with countless years of 
brewing experience – we 
offer nothing less than 
pure handmade excel-
lence. 

“TwoBirds craft 
beer is a healthy 
mix of art and 
science. To 
stay true to 
our Bavarian 
heritage, we 
follow the Ger-
man purity laws 
of 1516. All of 
our beverages 
are produced 
with the finest 
natural ingredi-
ents imported from 
German farmers. We guarantee 
perfection with our signature 

‘German engineered Quality’ in 
everything we do.

“The TwoBirds Craft 
Brewery is a true craft beer 
experience. We not only 
produce and sell craft beer, 
we are inviting everyone into 
our brewery to showcase what 
TwoBirds is all about – qual-
ity, community and fun,” said 
TwoBirds master brewer Bernd 
Kirsch, Connor’s father.

The TwoBirds story of 
entrepreneurship and passion 
for beer began more than 70 
years ago.

“The Kirsch 
family has 
always 
worked 
with 
brewer-
ies and 
other 
food and 
beverage-

related enterprises, and my 
father Willi began this when 
he first opened a bar. he loved 
to travel and see new cultures 
– and he always spoke of his 
passion for Southeast Asia.

“I followed in Willi’s 
footsteps. After working in a 
brewery bar as a young man 
and learning from the master 
brewers, I fell in love with the 
craft. So I decided to study it, 
earning a Masters in Brewing 
and Malting from the presti-
gious Doemens Academy in 
Munich. 

“I opened a large restaurant 
and craft brewery soon after 
finishing my studies, before  
being involved in other brew-
ing projects in Germany,” 
Bernd said. 

he then began exporting 
his expertise all over world, 
building and managing brew-
ery projects in such far-flung 

places as South Korea, South 
Africa and Namibia, 

to Denmark, Brazil 
and Samoa over 
the past 20 years, 
before setting 
up his BeerPro 
Import/export 
Co, Ltd con-
sultancy in 
Cambodia.

“We 
established 
TwoBirds 
after I 
joined the 
family busi-

ness. We are 
now produc-

ing a variety of beverages  
under the brand name Two-
Birds Craft Beer, and are  
selling them to bars, restau-
rants, hotels and events in 
Phnom Penh and beyond. 

“We continue to expand, 
even into the provinces, into 
Kampot, Koh Rong and Koh 
Rong Samloem, and Siem 
Reap,” Connor added.

Intrigued by travel after his 
experiences working across 
four continents and perhaps 
influenced by his father’s 
love of Southeast Asia, Bernd 
arrived in Cambodia to set 
up a brewery in the Kingdom 
in 2011, staying on when the 

project was complete. his son 
joined him in 2018.

A tale spanning three gener-
ations and thousands of miles, 
the opening of the brewery 
at TwoBirds – whose product 
range includes Colonial IPA, 
Timeless Lager, Mighty Stout 
and German Wheat, and even 
Mango Cider and Snake Bite 
– is a further boon for the 
Kingdom’s beer lovers.

“The story TwoBirds is one 
of a father and son who moved 
to Cambodia to pursue their 
dreams – just like two German 
birds migrating south to escape 
the cold winter months,” said 
Connor. 
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Viva la revolution! Father and son 
team open up TwoBirds brewery

Connor Kirsch, TwoBirds general manager. 

TwoBirds master brewer Bernd Kirsch. 

The capital’s craft beer lovers can enjoy ‘German Engineered Quality’ in contemporary surroundings at The TwoBirds tap room at the The Factory, as well as play games such as pool, table football and darts. 
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he took a flight in Siberia and was 
evacuated to Berlin for treatment.

US Secretary of State Mike Pompeo 
charged on Wednesday that “there is 
a substantial chance that this came 
from senior Russian officials”.

He warned that the US would also 
investigate the poisoning and may 
take its action.

“It’s something that we’ll take a look 
at, we’ll evaluate, and we’ll make sure 
we do our part to do whatever we can 
to reduce the risk that things like this 
happen again,” he said in a radio 
interview.

Moscow went on a diplomatic offen-
sive on Thursday over the case, hitting 
back at Western accusations and talk 
of new sanctions against Russia.

As well as summoning the German 
envoy, the foreign ministry issued a 
response to a G7 statement calling for 
those behind the suspected poisoning 
to be quickly found and prosecuted.

The ministry denounced an “ongo-
ing massive disinformation cam-
paign” aimed at “mobilising sanc-
tions sentiment” that had nothing to 
do with Navalny’s health or “finding 
out the genuine reasons for his hos-
pitalisation”.

“Unfounded attacks on Russia are 
continuing,” the ministry said, with 
a “whipping up of hysteria” around 
the case.

Germany said last week there was 
unequivocal evidence that Navalny 
had been poisoned with Novichok, 
the same substance used in the 2018 
attack on a former Russian double 
agent and his daughter in the English 
city of Salisbury.

Navalny’s associates say the use of 
Novichok, a military-grade nerve agent, 
shows that only the Russian State could 
be responsible, but the Kremlin stren-
uously denies any involvement.

Russian officials have repeatedly 
accused Germany of being slow to 
share the findings of its investigation 
despite the request from prosecutors.

The Navalny poisoning is the latest 
in a long series of assassination 
attempts against Kremlin critics.

Already suffering from wide-rang-
ing Western sanctions imposed over 
its 2014 annexation of Crimea, as well 
as the effects of the coronavirus pan-
demic and the drop in oil prices, 
Moscow is anxious to avoid any fur-
ther pressure on its economy.

As well as talk of sanctions, some 
in Germany have called for an end to 
the Nord Stream 2 project, a €10 bil-
lion ($11 billion) pipeline beneath 
the Baltic Sea that is near completion 
and set to double Russian natural gas 
shipments to Germany.

Navalny became sick after board-
ing a plane in Siberia last month, with 
aides saying they suspect he drank a 
cup of spiked tea at the airport.

He was initially treated at a local 
hospital, where doctors said they were 
unable to find any toxic substances in 
his blood, before he was flown to Ber-
lin for specialised treatment.

The hospital treating him said on 
Monday that he was out of a medi-
cally induced coma and reacting to 
speech. AFP
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World wildlife plummets more than 
two-thirds in 50 years, experts say
G

LOBAL animal, bird and 
fish populations have 
plummeted more than 
two-thirds in less than 

50 years due to rampant over-con-
sumption, experts said on Thursday 
in a stark warning to save nature in 
order to save ourselves.

Human activity has severely de-
graded three-quarters of all land and 
40 per cent of Earth’s oceans, and our 
quickening destruction of nature is 
likely to have untold consequences 
on our health and livelihoods.

The Living Planet Index, which 
tracks more than 4,000 species of 
vertebrates, warned that increasing 
deforestation and agricultural ex-
pansion were the key drivers behind 
a 68 per cent average decline in pop-
ulations between 1970 and 2016.

It warned that continued natural 
habitat loss increased the risk of fu-
ture pandemics as humans expand 
their presence into ever closer con-
tact with wild animals.

This year’s Living Planet Report, a 
collaboration between WWF Inter-
national and the Zoological Society 
of London, is the 13th edition of the 
biennial publication tracking wild-
life populations around the world.

WWF International director gen-
eral Marco Lambertini told AFP of 
the staggering loss of Earth’s biodi-
versity since 1970.

He said: “It’s an accelerating de-
crease that we’ve been monitoring 
for 30 years and it continues to go in 
the wrong direction.

“In 2016 we documented a 60 per 
cent decline, now we have a 70 per 
cent decline. 

“All this is in a blink of an eye com-
pared to the millions of years that 
many species have been living on 
the planet.”

The last half-decade has seen un-
precedented economic growth un-
derpinned by an explosion in global 
consumption of natural resources.

Whereas until 1970, humanity’s 
ecological footprint was smaller 
than the Earth’s capacity to regener-
ate resources, the WWF now calcu-
lates we are overusing the planet’s 
capacity by more than half.

While aided by factors such as inva-

sive species and pollution, the biggest 
single driver of species lost is land-use 
changes – normally, industry convert-
ing forests or grasslands into farms. 

This takes an immense toll on wild 
species, who lose their homes. 

But it also requires unsustainable 
levels of resources to uphold – one-
third of all landmass and three-
quarters of all freshwater are now 
dedicated to producing food.

The picture is equally dire in the 
ocean, where 75 per cent of fish 
stocks are overexploited.

And while wildlife is declining rap-

idly, species are disappearing faster 
in some places than others.

The index showed that the tropi-
cal regions of Central and South 
America had seen a 94 per cent fall 
in species since 1970.

Lambertini said: “It is staggering. 
It is ultimately an indicator of our 
impact on the natural world.”

The Living Planet update comes 
alongside a study co-authored by 
more than 40 NGOs and academic 
institutions, which lays out ways of 
arresting and reversing the losses 
human consumption has inflicted.

The research, published in the 
journal Nature, suggests that re-
ducing food waste and favouring 
healthier and more environmental-
ly friendly diets could help to “bend 
the curve” of degradation.

Coupled with radical conservation 
efforts, these measures could avert 
more than two-thirds of future biodi-
versity loss, the authors suggested.

Lead study author David Leclere, a 
research scholar at the International 
Institute of Applied System Analysis, 
said: “We need to act now. Rates of 
biodiversity recovery are typically 
much slower than those of recent 
biodiversity loss.

“This implies that any delay in action 
will allow further biodiversity losses 
that might take decades to restore.”

Leclere also warned of “irrevers-
ible” losses to biodiversity, such as 
when a species goes extinct.

Lambertini said that, as public dis-
course on climate change, societies 
are increasingly concerned about 
the links between the health of the 
planet and human well-being. AFP

Trump admits to playing down Covid danger
US PRESIDENT Donald Trump 
admits he tried to minimise the seri-
ousness of the threat from Covid-19 
at the outset of the pandemic in 
audio recordings released on Wednes-
day from interviews with veteran US 
journalist Bob Woodward.

“I wanted to always play it down,” 
Trump said in an interview with 
Woodward on March 19, according to 
a CNN preview of the book Rage, due 
to be published on September 15.

“I still like playing it down, because 
I don’t want to create a panic,” he said 
in the conversation with Woodward, 
which was recorded.

In another recorded interview, on 
February 7, he told Woodward the 
virus “goes through the air” – despite 
repeatedly mocking people who wear 
masks in the weeks and months after. 
It took until July before he was seen 
publicly wearing a mask.

Coming eight weeks before the Novem-
ber 3 presidential election, the revela-
tions add new pressure on Trump.

Opinion polls show that around 
two-thirds of US citizens disapprove 
of his handling of the virus and he has 
often been accused of minimising the 
crisis in order to try and boost his 
re-election chances.

Speaking to reporters at the White 
House, Trump denounced the book 
as “another political hit job” and 
said if he’d downplayed Covid-19 it 

was to prevent a “frenzy”.
He said: “I don’t want people to be 

frightened . . . I’m not going to drive this 
country or the world into a frenzy . . . We 
have to show leadership and the last 
thing you want to do is create a panic.”

He slammed Woodward for doing “hit 
jobs with everybody” and said he “prob-
ably, almost definitely won’t read it 
because I don’t have time to read it”.

However, Rage will give fresh 
ammunition to the Democrats argu-
ing that Trump failed to prepare the 
people for the severity of the corona-
virus outbreak or to lead them into a 
proper response.

In the interviews with Woodward, 
Trump made clear he’d understood 
at the outset that the virus was “dead-
ly stuff” – far more dangerous than 
the ordinary flu.

In public, however, Trump repeat-
edly told the US during the initial 
weeks at the start of this year that the 
virus wasn’t dangerous and would 
“disappear” by itself.

“He knew how deadly it was,” Demo-
cratic presidential challenger Joe Biden 
said while campaigning in Michigan.

He said: “He lied to the American 
people. He knowingly and willingly lied 
about the threat it posed to the country 
for months . . . It was a life and death 
betrayal of the American people.”

“It’s disgusting,” Biden later told CNN. 
“Think about it. Think about what he 

did not do.” Biden slammed Trump’s 
behaviour as “almost criminal”.

But there was support for Trump 
from the highly respected infectious 
diseases expert Anthony Fauci, who 
has consistently told the public that the 
coronavirus requires a tough response 
– even when the president appeared to 
be saying something different.

He told Fox News: “I don’t recall any-
thing that was any gross distortion in 
things that I spoke to him about.”

Trump was keen to stop the coun-
try from getting “down and out”, 
Fauci said.

The president has repeatedly insisted 
that he has successfully managed the 
Covid-19 pandemic, which is on track 
to take 200,000 lives in the country.

He points to early decisions to ban 
travel from China and from hotspots 
in Europe.

However, at minimum Trump deliv-
ered mixed messages at a time when 
the country was looking for guidance.

He veered from declaring himself 
the equivalent of a war-time presi-
dent to contradicting government 
scientists and calling for the early 
reopening of the economy.

In February – well after he had been 
briefed by advisers on the dangers 
posed by the novel coronavirus – he 
said that the virus might go away by 
April “with the heat”.

In March, he described the govern-

ment’s “tremendous control over” the 
situation and said: “It will go away. 
Just stay calm.”

That same month, Trump com-
pared the coronavirus to the com-
mon flu, which he noted kills 
“between 27,000 and 70,000 per year” 
yet “nothing is shut down, life & the 
economy go on”.

At the end of March, a grim-faced 
president announced that a death toll 
of 100,000 was looming. Shortly 
before, he’d been talking up the idea 
of people ending social distancing in 
time for Easter in mid-April.

Early on, he also frequently 
praised the Chinese government’s 
response, only later pivoting to fero-
ciously blaming Beijing for the glo-
bal health crisis.

Should Woodward have released 
his information earlier, and not hold 
it until his book published in Sep-
tember?

“This question, a good one, has 
emerged frequently lately,” tweeted 
David Boardman, dean of the Media 
and Communication college at Tem-
ple University.

“In today’s life-and-death situa-
tion, is this traditional practice still 
ethical?”

Without giving a firm answer, he 
said it is “a serious and nuanced 
question worth discussing, especial-
ly among journalists”. AFP

Moscow on 
offensive to 
avoid stress 
on economy

The Living Planet Index warns that continued natural habitat loss increased the risk of 
future pandemics as humans expand their presence into ever closer contact with wild 
animals. AFP
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ASEAN

VIetNAmese Deputy prime 
minister trinh Dinh Dung has 
urged stronger and more dras-
tic measures to meet recom-
mendations made by the eu-
ropean Commission (eC) to 
remove its yellow card warn-
ing for illegal, unreported and 
unregulated fishing (IUU).

Addressing the fourth ses-
sion of the National steering 
Committee for IUU preven-
tion on tuesday, Dung said 
Vietnam had coordinated 
closely with the eC to fight 
IUU fishing and achieved sig-
nificant progress by enforcing 
the eC’s recommendations.

However, this was not 
enough, Dung stressed, 
pointing to slow implementa-
tion in several localities.

He assigned the ministry of 
Defence to intensify patrols 
in overlapping and undefined 
waters between Vietnam and 
other countries.

the ministry of public se-
curity has been instructed to 
strictly investigate cases re-
lated to Vietnamese fishing 
vessels operating illegally in 
other countries’ waters, and 
strengthen international co-
operation in this field.

meanwhile, the ministry of 
Foreign Affairs has been asked to 
speed up negotiations on agree-
ments for the delimitation of 

special economic zones between 
Vietnam and other countries, 
and exert efforts to ensure the le-
gitimate interests of Vietnamese 
fishermen when they are arrest-
ed illegally by foreign forces.

For a long-term solution, 
Dung emphasised the need 
to reduce exploitation and in-
creasing aquaculture.

speaking at the event, min-
ister of Agriculture and rural 
Development Nguyen Xuan 
Cuong said that in the three 
years since receiving the yel-
low card warning, Vietnam had 
completed a number of the 
recommendations made by 
the eC, with the national steer-
ing committee set up and sev-
eral related decrees, circulars 
and legal documents issued.

the number of Vietnamese 
fishing boats seized by for-
eign forces in the first eight 
months of 2020 decreased and 
80.61 per cent of vessels with 
a length of 15m or more had 
been equipped with monitor-
ing systems as of August 31.

Cuong said the eC had ac-
knowledged Vietnam’s efforts 
but noted that there some 
fishermen were still violating 
foreign fishing zones.

If these violations continued, 
the commission would not with-
draw its yellow card, he added. 
VIET NAM NEWS/ASIA NEWS NETWORK

VN Dpm says stronger 
measures needed to 
fight irregular fishing

Jakarta gears up for possible 
collapse of healthcare system
t

He healthcare sys-
tem in Jakarta is at 
risk of collapsing as 
hospitals are report-

ing “alarming” shortages of 
beds needed to treat Covid-19 
patients.

On Wednesday, Jakarta re-
corded 1,026 new cases and 
17 deaths – bringing the tally 
to 49,837 confirmed cases, 
11,245 of which are active. 
About 4,554 active cases are 
hospitalised.

With the worsening Covid-
19 situation particularly ob-
served after the gradual easing 
of large-scale social restric-
tions (psbb) in June, bed oc-
cupancy rates – the number 
of people hospitalised with 
confirmed or suspected cases 
of Covid-19 – in the city’s hos-
pitals are increasing.

the city’s isolation bed oc-
cupancy rate stood at 77 per 
cent and the intensive care 
unit (ICU) bed occupancy 
rate at 83 per cent as of sun-
day. the city currently has 
4,456 beds in isolation rooms 
and 483 beds in ICU rooms.

the Covid-19’s task force 
spokesperson Wiku Adisas-
mito recently said that 80 
per cent of bed occupancy is 
considered a safe rate so that 
hospitals could carefully and 
promptly treat patients.

Jakarta also reported a posi-
tivity rate of 12.2 per cent for 
the past week, well over twice 
the World Health Organisa-
tion (WHO) standard of five 
per cent, after the city met the 
WHO’s minimum testing rate 
of one test per 1,000 people 
per week.

Jakarta recorded a positiv-
ity rate below five per cent a 
week before reopening the 
economy in June. the ratio 
gradually increased starting 
from the second week of July.

Despite the rising number 
of positive cases, Jakarta gov-
ernor Anies baswedan has 
extended the so-called transi-
tional psbb phase five times 
since June, with the latest be-
ing at the end of August. His 
move sparked concerns from 
experts who demanded he re-
inforce stricter social restric-
tions in the city.

A projection by research-
ers from social resilience 
Lab, Nanyang technological 
University (NtU), in collabo-
ration with the LaporCovid 
(report Covid-19) communi-
ty, shows that the healthcare 
system in Jakarta may col-
lapse by the end of the year 
unless a massive intervention 
is made to curb transmission 
of the disease.

the modelling, which anal-

ysed data from August 1 until 
september 3 using the Gauss-
ian equation, predicted up 
to 3,000 deaths by the end of 
October as more people re-
quiring hospitalisation were 
unable to access treatment 
because hospitals had run 
out of beds, NtU researcher 
Fredy tantri said.

He told a virtual press con-
ference on Wednesday: “We 
developed the best- and worst-
case scenarios for the next 
two months. the [worst-case 
scenario] model shows that 
the city’s healthcare capacity 
would be fully occupied in the 
fourth week of september.”

by Wednesday, Jakarta 
had reported a total of 1,347 
deaths since the outbreak 
emerged.

Around 37 per cent of 

positive cases in Indonesia’s 
capital have shown medium 
to severe symptoms that re-
quire treatment in hospitals, 
prompting the Jakarta Health 
Agency to consider increas-
ing bed capacity.

It is planning to allocate 
more beds in 13 city-owned 
hospitals for Covid-19 pa-
tients, add beds in 67 referral 
hospitals, as well as cooper-
ate with private hospitals for 
additional referral hospitals, 
Jakarta Health Agency head 
Widyastuti said.

With the scheme, Jakarta 
will have an additional 851 
beds, bringing the total num-
ber of beds for Covid-19 pa-
tients to 5,432 – comprising 
4,807 isolation beds and 636 
intensive care beds. THE JAKARTA 

POST/ASIA NEWS NETWORK

With the worsening Covid-19 situation particularly observed after the gradual easing of large-scale social 
restrictions (PSBB) in June, bed occupancy rates – the number of people hospitalised with confirmed or 
suspected cases of Covid-19 – in the city’s hospitals are increasing. POOL/AFP

Vietnamese Deputy Prime Minister Trinh Dinh Dung. VGP NEWS

LAOs remains firmly committed to 
graduating from the UN’s Least Devel-
oped Country (LDC) list, despite the 
numerous challenges that lie ahead.

Deputy minister of Foreign Af-
fairs thongphane savanphet reiter-
ated Laos’ commitment on tuesday 
when speaking during a videocon-
ference with the UN Office of the 
High representative for LDCs, the 
ministry said in a statement.

the meeting aimed to prepare for 
the upcoming review of Laos’ gradu-
ation from LDC status.

the review – the second of its 
kind – is scheduled to take place 
early next year. If Laos is deemed to 
have met the targets set by the UN, 
the country is expected to officially 
leave the LDC list in 2024.

In 2001, the government set a target 
date for graduation from LDC status by 
2020 but this target could not be met.

to be considered for LDC gradua-
tion, countries must meet two of three 
criteria when assessed at two consecu-
tive triennial reviews, the UN has said.

LDCs are assessed using three criteria 
– the human asset index (HAI) which 
assesses health and education targets, 
economic vulnerability (eVI) and gross 
national income (GNI) per capita.

Laos was judged as meeting two of 

the three criteria in the first review, 
which took place in 2018. Only the 
economic vulnerability criterion re-
mains to be fulfilled.

the 2018 review found that Laos’ 
gross national income per capita of 
$1,996 exceeded the lowest gradua-
tion threshold of $1,230. the human 
asset index stood at 77.2 compared 
to the lowest threshold of 66.

the eVI was 33.7, close to the 
threshold of 32 or below.

the ministry said: “economic vul-
nerability is the only criterion we 
have not yet met.

“However, if Laos is still able to 
meet two of the three criteria or meet 
all the criteria in the second review 
by the UN in 2021, it will be proposed 
that Laos leave the LDC list by 2024.”

Laos is one of 47 nations categor-
ised by the UN as an LDC.

the party and government of Laos 
attach great importance to LDC 

graduation.
this is reflected by the fact that 

policies and guidance in this regard 
were integrated into the eight five-
year national socio-economic de-
velopment plan for 2016-2020.

this enabled Laos to enjoy high-
level economic growth of six-to-
seven per cent annually, according 
to the ministry. besides, the poverty 
rate fell from 46 per cent in 1992 to 
just 18 per cent today.

Along with the progress made, 
there are challenges ahead, notably 
those caused by the Covid-19 pan-
demic, which has severely impacted 
the economy and slashed growth.

tuesday’s meeting also discussed the 
Laos-UN cooperation plan, including 
the joint development of strategies for 
the graduation transition period and 
post-graduation to address potential 
post-graduation challenges.

there are concerns that once Laos 
is no longer classified as a LDC the 
change could affect trading privileg-
es and the foreign aid that develop-
ment partners and foreign countries 
extend to LDC countries.

the garment sector will be hard-
est hit by trade losses when Laos no 
longer qualifies for special tariff al-
lowances upon expected 2024 LDC 

graduation.
In the eU alone, the garment sector 

can expect trade losses amounting to 
$56 million, according to the latest 
research paper conducted in the con-
text of the International trade Centre 
project and funded by the eU.

However, Deputy minister of plan-
ning and Investment Dr Kikeo Chan-
thabouly eased concerns by say-
ing that cooperation strategies and 
plans with development partners 
including the UN would be devel-
oped for further cooperation during 
the transition and post-graduation 
period to ensure Laos’ smooth grad-
uation and its sustainability.

He told Vientiane Times: “this will 
ensure that Laos will not fall back 
into the LDC category in the future.”

Although development grants are 
expected to decline after graduation, 
the number of low interest loans is 
expected to increase because Lao 
will be eligible for more credit.

“Grants represent a small com-
ponent of financial assistance,” Dr 
Kikeo said, referring to Official De-
velopment Assistance.

tuesday’s videoconference was 
attended by senior representatives 
from various ministries. VIENTIANE 

TIMES/ASIA NEWS NETWORK

Laos is one of 47 nations categorised by the UN as a least developed country. PIXABAY

Laos still committed to LDC graduation despite challenges



T
HAILAND, together 
with 189 countries, 
has signed and rati-
fied the Paris climate 

agreement. With its vast 
coastlines and the monsoon-
dependent North and North-
east, Thailand would suffer 
badly if the global tempera-
ture rises beyond the 2C limit 
in the agreement.

At the same time, Thai cit-
ies are seeking better air 
quality and lower noise levels 
for the health and the wellbe-
ing of their residents.

However, other countries 
around the world have 
already adopted serious pro-
grammes to decarbonise their 
societies and transport sys-
tems, of which roads are the 
dominant sector. The debate 
is over: the world is going 
electric, and future cars will 
be powered by electricity.

Thailand has a young but suc-
cessful automotive industry, 
with local firms and workers 
benefitting from the supply 
chains of international carmak-
ers with factories in the country.

So why are global transport 
trends so important for the 
future of Thailand?

The shift from internal 
combustion engines towards 
fully electric vehicles (EV) 
has such a profound impact 
on supply chains, on demand 
for skills and on new compo-

nents like battery systems 
that it would be extremely 
risky for the Thai automotive 
industry to not catch up with 
all the global players and 
especially with China.

Of course, the goal of elec-
trification is not only to stay 
competitive – this is a must 
– it also opens new opportu-
nities for deepening the val-
ue chain. Components that 
are not only assembled in 
Thailand but also developed 
and made in Thailand 
would make a big difference 
in the future. While firms 
like Tesla are not concerned 
about combustion engine 
parts, they clearly need new 

and modified supply chains 
that could be established in 
Thailand.

To trigger such develop-
ment, Thailand needs a 
sound government strategy 
to encourage the switch to 
EV by slowly tightening regu-
lations for conventional cars 
(like in Europe, California 
and China) and by creating 
incentives for the purchase of 
EVs. A clear vision is also 
needed to stimulate invest-
ment in charging infrastruc-
ture until the number of 
e-vehicles on the road makes 
it a self-sustaining business.

Germany-based TUV SUD 
has chosen Thailand and its 

Eastern Economic Corridor 
(EEC) for investment in a full-
scale automotive testing and 
certification laboratory to sup-
port the Thai automotive 
industry to meet international 
quality goals and global 
benchmarks. The latter are key 
to the successful export of Thai 
e-vehicles or components to 
international markets.

Luxmon Attapich, deputy 
secretary-general of the East-
ern Economic Corridor 
Office, notes that Thailand’s 
automotive industry is a vital 
contributor to the country’s 
economic wellbeing.

Next-generation automo-
tives is one of 12 industries 

being promoted in the EEC, 
in line with an official goal of 
30 per cent EV usage by 2030.

To make Thailand a regional 
hub of EV production, the 
government has announced 
various measures to support 
investment and production in 
the EEC’s next-generation 
automotive sector. Firms pro-
ducing EV core technology 
are exempted from corporate 
tax for up to eight years. 
Excise duties on Thai EVs 
have been cut to zero until 
December 2022. Import tariffs 
on batteries will be deducted 
in accordance with commit-
ments under FTAs. (China 0 
per cent, Japan 20 per cent, 
South Korea 40 per cent)

Thailand’s automotive 
industry is the largest in 
Southeast Asia and ranks 
11th in the world. EV sales in 
Thailand doubled from 2017 
to 2019. Major international 
carmakers have shown confi-
dence in Thailand by choos-
ing it as the production base 
for various EV models, 
thanks to abundant domestic 
manufacturers of main com-
ponents such as batteries, 
chargers, electronics, and 
automotive parts. But anoth-
er key to making Thailand a 
regional EV manufacturing 
hub is investment in auto-
motive testing and certifica-
tion laboratories. THE NATION 
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Opinion

WHEN Chinese State Councilor and 
Foreign Minister Wang Yi stressed at a 
digital governance forum in Beijing 
on Tuesday that all efforts to protect 
data security must be based on facts 
and rules, rather than politics and 
double standard, it is well-known to 
which party his words were 
addressed.

In an interview with the media last 
week, US Secretary of State Mike 
Pompeo rehashed his allegation that 
the Communist Party of China is 
stealing data from US citizens, which 
the US administration is taking all-out 
efforts to prevent. As customary, he 
offered no evidence to support his 
charges.

As Chinese Ministry of Foreign 
Affairs spokesperson Hua Chunying 
observed, the top US diplomat has 

lived up to his admission with regard 
to the US Central Intelligence Agency 
– “we lie, we cheat, we steal” – as he 
“lies every day” about China, and he 
lacks any integrity as there is plenty 
of evidence from various sources 
showing the US administration has 
never refrained from using its tech-
nological advantages to spy on citi-
zens and organisations at home and 
abroad alike.

And China’s telecommunications 
giant Huawei and ByteDance, the 
developer of the popular short-video 
sharing app TikTok, leaders in their 
fields, have become mouthwatering 
prey for a US administration keen to 
get “a cut” from the enforced trans-
fer of their US operations to US 
companies.

The so-called clean network cam-

paign now being promoted by Wash-
ington, which Pompeo vowed last 
month to roll out soon, has nothing 
to do with “cleanness”. It is merely a 
pretense for the US to reset the rules 
governing cyberspace in a bid to 
reorder the cyber-related industries 
by putting foreign companies under 
its thumb or bifurcating cyberspace.

The Global Initiative on Data Secu-
rity, which Wang unveiled at the 
forum emphasising rules-based mul-
tilateral cyber governance, is a coun-
ter to the US administration’s high-
handed technological avarice. With 
the US administration cajoling other 
countries to join its discriminatory 
cyber cleansing, China’s proposal of 
fair and inclusive global standards for 
data security is both timely and prac-
tical.

While the US fears and seeks to 
prevent a virtual “Sputnik moment” 
that this time around might see it 
unable to catch up, China is propos-
ing a series of technical and legal 
details related to data security – rang-
ing from banning long-arm jurisdic-
tion to closing all backdoor in soft-
ware and hardware – to establish fair 
and inclusive global standards.

The initiative is comparable to a 
summary of the major pitfalls 
encountered so far, and represents 
China’s contribution to a blueprint 
for protecting data security, promot-
ing the digital economy and advanc-
ing global digital governance.

It will also act as a test paper, as coun-
tries’ responses will indicate whether 
they are acting transparently in cyber-
space. CHINA DAILY/ASIA NEWS NETWORK

The writer is global head of  
E-Mobility at TUV SUD.

Opinion
Volker Blandow

Thailand needs to go electric

China proposes practical way to clean networks 

The shift from internal combustion engines towards fully electric vehicles (EV) has such a profound impact 
that it would be extremely risky for the Thai automotive industry to not catch up with all the global players. Afp
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Cambodian-American gets star trek treatment 
Pan Simala

K
eVIN Ung, a Cambodian-
American whose family es-
caped genocide during the 
Khmer rouge’s reign of ter-

ror, was recently selected from thou-
sands of applicants to participate in 
the television Academy Founda-
tion’s inaugural 2020 star trek Com-
mand training programme, a course 
intended to give hands-on filmmak-
ing experience to minorities.

It brings Kevin one step closer to 
fulfilling his dreams of becoming a 
prominent filmmaker and opening 
a film school in Cambodia.

the University of southern Califor-
nia graduate is one of two inaugural 
students for the programme, which is 
a joint venture between the television 
Academy Foundation and Cbs televi-
sion studios aimed at promoting core 
values on inclusion and diversity. 

executive producer of two star 
trek movies and founder of the pro-
duction company secret Hideout, 
Alex Kurtzman says the programme 
will recognise and encourage all 
communities of colour.

the well-known filmmaker who 
also produced Amazing Spider-
Man 2 and The Mummy believes 
that the best films are ones made 
by filmmakers who connect person-
ally to the stories they’re telling. “I’m 
thrilled to have such a stellar trainee 
in Kevin, Kurtzman says.

I’d love to see Kevin become the 
writer and director he aspires to be, 
and I’d like him to tell stories that 
reach a global audience that come 
from a personal place.” 

born in California, Kevin counts 
himself lucky to be of Cambodian 
descent. He says the Kingdom’s 
beautiful and rich culture makes 
him unique in the Us.

His mother is from battambang 
province and his father is from Kam-
pong Cham province. After escaping 
genocide in Cambodia and fleeing 
to refugee camps around southeast 
Asia, they found their way to the Us 
and settled in the san Francisco bay 
Area in California.

Kevin tells The Post: “many Ameri-
cans don’t know about Cambodian 
culture or the horrific genocide that 
happened in Cambodia. they don’t 
know the hardships and racism that 
Cambodian refugees and their fami-

lies still face in America.”
As they started a new chapter of 

their lives in the Us, Kevin’s parents 
spent most of their time at work, leav-
ing him to be raised by his grandpar-
ents. the whole family would come 
together at night and on weekends 
and enjoy home-cooked meals.

“It wasn’t easy for them because 
they came here with nothing and were 
unfamiliar with the language and cul-
ture. but they were resilient and were 
able to build a life here,” Kevin says.

since he was a child, Kevin has had 
a voracious appetite for stories told 
in all forms. His passion for film-
making really took off after he and 
his brother received an unlimited 
blockbuster movie pass one sum-
mer during high school.

“We just watched everything we 
could get our hands on, from arthouse 
films to blockbusters. that summer 
solidified my love of film,” he says.

In the industry, Kevin’s biggest role 
model is taiwanese-American film-
maker Ang Lee, who pursued his 
dreams against his parents’ wishes 
and became one of the world’s most 
successful directors.

Kevin says he can relate to Lee.
“I remember my father telling me 

that ‘people like us can’t work in 
Hollywood because of the way we 

look’. that stuck with me my whole 
life and I grew up thinking that per-
haps he was right since I never saw 
anyone like us on tV, Kevin said on 
the television Academy’s website.

the fact that I’m now in a position 
that will hopefully lead to a career in 
tV means that my father will be proved 
wrong in the best possible way.”

Kevin was fortunate to hone his 
skills in Hong Kong for several years, 
where he developed as an artist and 
made several films.

He’s currently pursuing a master’s 
degree in Film and television pro-
duction. He applied for the star trek 
Command training programme 
while hunting for ways to get more 
industry experience.

the programme is advertised as a 
deep dive into the complete process 
of making a tV show.

“I feel so grateful knowing that the 
same people who vote for the em-
mys selected me to further develop 
my career in television. When I was 
younger, I saw few positive portray-
als of Asians on tV and I never saw a 
single Cambodian.

“It’s been amazing to be part of the 
star trek Command training pro-
gramme and I’ve been able to learn 
a tremendous amount from talented 
artists from all the star trek shows, 

from showrunners to directors, sound 
designers, writers and editors.”

the two-month internship pro-
gramme should have taken place in-
person, but Covid-19 forced it online. 
productions were stalled and meetings 
were held virtually with creative pro-
fessionals who work on star trek. 

Kurtzman says: “the challenges are 
obvious, in that it’s harder to ‘immerse’ 
our trainees in the filmmaking world 
without receiving on-set experience.

“that said, because everyone’s 
working from home and doing all 
meetings on Zoom, it provided Kevin 
with more one-on-one experience 
with our casts and crews, and I’d even 
say it made more people available to 
him for lengthier amounts of time.”

Kevin says he considers it a bless-
ing in disguise because he is able to 
speak directly to talented profes-
sionals in his desired field.

“the star trek fellowship means 
that I will finally be able to weave my 
unique experiences into the fabric 
of American storytelling,” he says.

Kevin has already directed three 
short films – Refrigerate After Open-
ing, a Charlie Kaufman-meets-pixar 
film about a man who catches a 
break in life after finding a magic re-
frigerator; An Eye, which deals with a 
man’s decision to become a terrorist 

after his family is killed in a bomb-
ing and Hometown, an exploration 
of small-town friendship in the Us, 
and youthful confusion.

“I plan to put Refrigerate After Open-
ing in festivals, so look out for that in 
the coming year. I was also the direc-
tor of photography for a short film 
this year called 33, which was writ-
ten and directed by my friend subhro 
Das, about a white supremacist who 
abducts an interracial couple.

“that apart, I finished a feature 
script recently, tentatively entitled Cor, 
which is about a man and a robot.”

While studying for his master’s 
programme, Kevin plans to make 
more films. Afterwards, he wants to 
write and direct tV and film, espe-
cially in the Kingdom.

“It would be amazing if I could be 
involved in creating the star trek 
universe! I would also love the op-
portunity to direct in Cambodia.

“my parents’ experiences and my 
Cambodian culture has always been 
a part of me. my culture innately 
shapes how I approach things and 
being Cambodian, I am aware that 
I have the opportunity and privilege 
of featuring more Cambodians in 
Hollywood,” he says. 

Kurtzman adds: “the rules are 
changing every day, and soon they’re 
going to be written and rewritten by 
people like Kevin.

“I think the experiences of Kevin’s 
family have made him uniquely 
thoughtful about the impact of tyr-
anny on artists and their right to free 
speech. painful as that has been for 
him, it’ll make him a great filmmak-
er, and an even better leader.” 

For Kevin, becoming a prominent 
filmmaker will be an opportunity to 
enable others like him to do the same. 

“my dream would be to open a film 
school in Cambodia to help nurture 
the next generation of Cambodian 
filmmakers.

“I believe there is still lots of room 
for the industry to grow, but in or-
der to do so, there need to be more 
filmmakers that truly understand 
the film craft. Having a proper film 
school would be a great foundation 
for the growth of the industry.

“my hope is that the future of film 
and tV will truly be inclusive, both on 
and off-screen. I also hope there will be 
more Cambodians on the world stage 
for tV and film,” he says.

Kevin Ung fell in love with films after receiving an unlimited movie pass from Blockbuster in high school. supplied The cast and crew of Kevin Ung’s (left) short film Refrigerate After Opening. supplied

Kevin (left) received valuable advice from Alex Kurtzman (right), the executive producer of two Star Trek movies. supplied, afp
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Thinking caps

ACROSS
  1 Apartment pest, briefly
  6 Something that’s often made up
 10 Fruit with a stone
 14 Domed home
 15 ___ Khan (var.)
 16 Gambling mecca
 17 Didn’t finish, as school
 19 Mare’s feedbag fill
 20 “Irish” dog
 21 Shell’s game?
 23 Engage in rivalry
 24 Deed encumbrance
 27 To a great extent
 29 Chronological order
 33 Apartment listing datum
 34 Jack-in-the-pulpits, e.g.
 35 The Tramp’s beloved
 37 Sheepish cry
 40 Seizes firmly
 41 A word with you?
 42 Inexpensive cigar
 43 Piedmont wine center
 44 Gossiper’s topic
 45 Testimonial dinner, e.g.
 46 Rugged rock formation

 48 Conscience
 50 Like moments of silence
 52 Apple source
 53 Eggs, to a biologist
 54 It may cook your goose
 56 Ridges on ranges
 61 Produce steam
 63 Wipe one’s hands of
 66 “Tickle-me” character
 67 ___-back (easy-going)
 68 ___ message (made one’s point)
 69 “Lady Sings the Blues” star
 70 ___ out a living (barely got by)
 71 Auto tire necessity
DOWN
  1 Gets free (of)
  2 Jack’s giant
  3 What little things mean?
  4 Egyptian Christian
  5 Beyond repair
  6 Current “in” thing
  7 Before today
  8 Drink really quickly
  9 Corrode
 10 One who is not amateurish
 11 Stop bothering
 12 Up to the point that

 13 Stroll like a cowpoke
 18 Leprechaun’s land
 22 “Aye, aye ___!”
 25 Showy success
 26 Most proximate
 28 Usurer’s victim
 29 “The Forsyte ___”
 30 Does the wrong thing
 31 Some deed types
 32 One facing the pitcher
 36 Voice an objection
 38 Eagerly expecting
 39 Greenhorn
 42 Most transparent
 44 Of low character
 47 Band trailer item
 49 Heraldic fur
 50 Not at all tipsy
 51 Quarter-round molding
 55 Boat-deck wood
 57 Ornamental jug
 58 Pitchfork piece
 59 Jazz singer Jones
 60 Fish of the herring family
 62 ___ Alamos, N.M.
 64 Board game roller
 65 Not divisible by two

“ABANDONED” 

Thursday’s solution

Thursday’s solution

Lifestyle

Data reveals large 
drop in e-cigarette 
use among Us youths
t

He number of Amer-
ican middle and high 
schoolers using e-
cigarettes declined 

dramatically in 2020 com-
pared to last year, an official 
report showed Wednesday.

the drop came after a large 
outbreak of e-cigarette linked 
lung disease last year, and after 
the Us government made legal 
changes to curb youth vaping.

About 3.6 million young 
people in the Us were cur-
rent (in the past 30 days) e-
cigarette users in 2020, down 
from 5.4 million in 2019, ac-
cording to the National Youth 
tobacco survey.

“Although the decline in e-
cigarette use among our Na-
tion’s youth is a notable pub-
lic health achievement, our 
work is far from over,” said 
robert redfield, director of 
the Centers for Disease Con-
trol and prevention (CDC). 

“Youth e-cigarette use re-
mains an epidemic, and CDC 
is committed to supporting 
efforts to protect youth from 
this preventable health risk.”

the self-administered sur-
vey was taken between Janu-
ary 16 and march 16 by around 
20,000 grade 6-12 school stu-

dents, who are generally aged 
between 11 and 18.  

the end date was before most 
regions in the Us had gone into 
Covid-19 lockdowns so school 
closures were not likely a major 
driver of the reported decline.

Last year’s outbreak of vap-
ing-associated lung injury, 
which led to 2,700 hospital-
izations and 60 deaths, could 
have been a deterrent.

Flavoured e-cigarettes re-
main popular

the Centers for Disease 
Control and prevention (CDC) 
eventually identified Vitamin 
e acetate, an additive in cer-
tain illicit tHC-vaping prod-
ucts, as a primary culprit.

In 2020, approximately one 
in five high school students 
and one in 20 middle school 
students were current e-ciga-
rette users.

Last year the equivalent fig-
ures were just over a quarter of 
high school students and one 
in 10 middle school students.

e-cigarettes entered the Us 
market in 2007 and have been 
the most commonly used to-
bacco product among Ameri-
can youths since 2014.

to curb youth vaping, the 

trump administration earlier 
this year barred flavours from 
smaller e-cigarettes that use 
pods, such as those made by 
market leader Juul.

tank-based rechargeable 
vaping devices, primarily 
sold in vape shops, were left 
exempt.

Us lawmakers also raised the 
federal minimum age for tobac-
co and e-cigarette sales from 18 
to 21 in December 2019.

the 2020 survey showed 
that flavours such as fruit, 
mint or menthol remained 
favored by youth e-cigarette 
users.

eighty-three per cent of 
high school vapers reported 
using flavours and 74 per 
cent of middle school vapers 
reported the same.

pre-filled pod or cartridge-
based e-cigarettes were the 
most commonly used device 
among youth vapers.

However, from 2019 to 2020, 
disposable e-cigarette use in-
creased from two per cent to 27 
per cent among high school us-
ers (a 1,000 per cent increase).

Disposable e-cigarette use 
grew from three per cent to 15 
per cent among middle school 
users, a 400 per cent rise. AFP

E-cigarettes entered the US market in 2007 and have been most popular among American youths since 2014. AFP

Pro-vapers protested the proposed ban of flavoured e-cigarettes in Washington, DC last year. AFP
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raptors outlast Celtics to stay alive in NbA playoffs
WItH their season on the brink 
and title repeat hopes in jeop-
ardy, the toronto raptors out-
fought boston for a dramatic 
series-tying 125-122 double-
overtime triumph on Wednes-
day in the NbA playoffs.

Kyle Lowry led toronto with 
33 points and Norman powell 
added 23 off the bench in an 
emotional thriller that resem-
bled the intensity of a heavy-
weight boxing matchup.

the defending champion 
raptors equalised the best-of-
seven eastern Conference 
semi-final with a winner-take-
all game seven set for Friday, a 
conference final against miami 
awaiting the winner.

“We play every possession 
like it’s our last and find ways 
to pull out victories,” an 
exhausted Lowry said after 
playing 53 minutes.

“that was two hard teams 
playing hard. Win or go home. 
Get it done. Don’t matter who has 
to do it. ready for game seven.”

the raptors won their first 
NbA crown last season but 
NbA Finals most Valuable 
player Kawhi Leonard left in 
the off-season for the Los 
Angeles Clippers, who defeat-
ed Denver 96-85 in a Western 
Conference semi-final to seize 
a 3-1 edge over the Nuggets.

Leonard just missed his first 
career NbA playoff triple dou-
ble with 30 points, 11 rebounds 
and nine assists to spark the 
Clippers, who can advance 
with a victory on Friday.

powell made a crucial steal 
and fast break layup plus a free 
throw to lift toronto ahead 121-
117 with 38 seconds remaining.

“I was just really focused on 

the defensive end and let that 
spill over to the other end,” 
powell said.

“I pride myself on making 
winning plays. the game 
called on me to be aggressive 
and that’s what I did. It’s what 
I play for. It’s what I pride 
myself in playing for.”

boston’s Jayson tatum 
answered with an inside jump-

er but Lowry hit a fall-away 
jumper – toronto’s sixth suc-
cessful shot in a row – to put 
the raptors ahead 123-119.

tatum sank a 3-pointer to pull 
boston within a point with 6.2 
seconds remaining but powell 
sank two free throws and mar-
cus smart missed a last-chance 
3-pointer for boston.

“We didn’t play as poised as 

we needed to down the 
stretch,” said boston’s Jaylen 
brown. “We didn’t take care of 
the ball as well as we needed 
to. We had some turnovers that 
just killed us.

“Got to embrace the chal-
lenge. this is what adversity is 
about. We have to give every-
thing for game seven.”

brown scored 31 points and 
grabbed 16 rebounds to lead 
boston while tatum had 29 
points, 14 rebounds and nine 
assists and smart managed 
only his second career triple 
double with 23 points, 11 
rebounds and 10 assists.

Fred VanVleet added 21 
points for toronto, and Ger-
man center Daniel theis had 
18 points for boston.

“they are defending champs. 
We’ll get their best every time,” 
boston’s Kemba Walker said. 
“We fought hard. We made 
plays. I’m confident. We have 
a good group of guys. I know 
we will respond.

“We have to find a way.”
teams exchanged emotional 

words as they departed the court, 
cooler heads preventing more as 
intensity nearly bubbled over 
before Friday’s decider.

“A lot of emotions and things 
like that swirling,” brown said. 
“It’s an intense series. It’s a lot 

of testosterone. things like 
that happen. Grown men 
should be able to keep it 
respectable.”

Fifty years of futility
the Clippers have never 

reached a conference final 
since the franchise began play 
in 1970 as the buffalo braves, 
but they are on the verge of 
ending a half-century of futil-
ity by advancing past the sec-
ond round of the playoffs for 
the first time.

the team spent eight seasons 
in buffalo and six more as the 
san Diego Clippers before mov-
ing to Los Angeles in 1984.

the Clippers jumped ahead 
26-12 after the first period and 
the Nuggets never led as Leon-
ard’s squad shined despite 
shooting a season-low 41.8 per 
cent from the court.

“We just focused, came out 
knowing the game plan, gave 
our energy in those first five 
minutes and it carried over 
from there,” Leonard said.

When it comes to closing out 
the series on Friday, Leonard said 
the Clippers must “just be con-
sistent, play defence, share the 
ball, everybody having the mind-
set of playing every possession”.

Nikola Jokic led Denver with 26 
points and 11 rebounds. afp

Kyle Lowry led Toronto with 33 points as the Raptors avoided elimination. getty Images/afp

premier League 
clubs put aside 
virus crisis for 
transfer splurge
JUst five months after premier 

League clubs consulted their 
players about taking a 30 per 
cent wage cut, the english top-

flight is again blowing europe’s other 
top leagues out the water when it 
comes to splashing the cash.

A return to the routine spending of 
tens of millions of pounds on players 
jars with the bleak forecasts often pre-
sented by the clubs themselves as a 
result of the coronavirus pandemic.

At the height of the pandemic, Liver-
pool and tottenham planned to use gov-
ernment money to pay non-playing staff, 
only to back down in the face of public 
anger, while Arsenal announced propos-
als to cut 55 jobs just last month.

If premier League clubs require a 
reminder that Covid-19 remains a 
threat, they need only look to the emp-
ty stands that will accompany the start 
of the new season from saturday.

Gate receipts may only account for 13 
per cent of the premier League’s revenue, 
according to figures from Uefa’s latest 
benchmarking report, but the other 
major streams of income such as televi-
sion rights and commercial sponsor-
ships are also not immune to the crisis.

A rebate worth a reported £330 million 
($429 million) was due to domestic and 
international broadcasters because the 
2019/20 season was not completed on 

time after a three-month stoppage to the 
campaign.

Last week the premier League 
announced its deal with Chinese stream-
ing platform pptV, understood to be 
worth about $700 million, had been can-
celled, with political tensions between 
britain and China potentially making a 
new contract difficult to negotiate.

european Club Association chair-
man Andrea Agnelli said on tuesday 
that rebates owed to Champions 
League and europa League broad-
casters totalled $681 million, warning 
football was in “crisis-management” 
mode.

Agnelli, who is also the chairman of 
Italian champions Juventus, said the 
overall value of the transfer market 
could plummet by up to one third.

Big-spending Chelsea
Yet no such downturn has been notice-

able among premier League clubs.
Chelsea have led the way with a 

£200 million rebuild, signing Kai 
Havertz, timo Werner, Hakim Ziyech 
and ben Chilwell.

manchester City have spent more 
than £60 million on two players in 
Nathan Ake and Ferran torres who 
will struggle to start in pep Guardio-
la’s strongest XI, while Donny van de 
beek could end up costing manches-

ter United around £40 million. 
even more striking are the sums spent 

by non-Champions League clubs.
Wolves broke their transfer record 

on a €40 million ($47.5 million) cap-
ture, portuguese teenager Fabio silva, 
who had scored three goals and start-
ed one league match for porto.

After spells together at real madrid 
and bayern munich, James rodrigu-
ez and Carlo Ancelotti have been 
reunited at everton, who have also 
signed midfielders Allan and Abdou-
laye Doucoure. the outlay for the 
three players is around £64 million. 

Leeds announced their return to 
the premier League by signing span-

ish international rodrigo and Ger-
many’s robin Koch. 

Newcastle, Crystal palace and 
Leicester are also among those to 
have spent around £20 million on a 
single signing.

by contrast, even giants across 
europe such as real madrid, barce-
lona and Juventus are selling and 
seeking to cut wage costs.

the premier League’s lavish spend-
ing is due to a number of factors. Chel-
sea are making up for lost time after a 
transfer ban last summer, while they 
are also among the clubs seeking to 
make the most of a buyer’s market.

For others such as everton, the 

relaxation of financial fair play rules 
gives wealthy owners more opportu-
nity to back their clubs.

the premier League’s tV deals 
worth around £3 billion a season are 
an even bigger economic advantage 
at a time when matchday and com-
mercial revenue are shrinking.

but the rebates show how hundreds 
of millions can be wiped out, with the 
coronavirus threatening more dis-
ruption in the coming season.

should a lack of caution in the 
transfer window come back to hurt 
premier League clubs, there will be 
little sympathy shown from across 
the continent. afp

Chelsea is leading the way with a £200 million ($260 million) rebuild as English top-flight is again splashing the cash. afp
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